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The Scope of Coffee Industry in China

Yunnan Province is the largest coffee growing region in China. The plantation areas
reach around 96%, and production yields are 98.5% of all China. There are 93,000

hectares plantation areas and the bean production sums up to 83,000 tons.
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The Distribution of Coffee Growing Areas in Yunnan

There are four main growing areas in Yunnan, including Baoshan, Dehong, Puer and
Lincang. Hainan Province has three main growing areas, namely Chengmai, Wanning and

Sanya.
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Coffee processing factories
There are only four large coffee processing factories in the country, including Yunnan
Hogood. 'Hainan Lisun. Nestle and Maxwell House. Hogood is the biggest instant coffee
combany i China with an output of over 13,000 tons. Nestle has a 2,000 tons production

line in Guangzhou. Maxwell House has 1,000 tons output, and Hainan Lisun is 600 tons

outpWr. There are another 5 coffee processing companies with less than 100 tons
ery ye
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Technological and Scientific Research

Tropical Commercial Crop Research Institute of
Yunnan Provincial Agricultural Science Academy

Tropical Crop Research Institute of Dehong
Autonomous Canton

Yunnan Tropical Crop Research Institute

Yunnan Provincial Tropical Crop Academy
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Coffee Consumption in China

At present, the coffee consumption is 4 cups per person per year in the cities.

Even in big cities such as Beijing and Shanghai there are only 20 cups per person

€very year.
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In 2011, the domestic coffee consumption has been approximately 80,000

tons, and about 0.7% of world consumption. It will see increase rates over 20%

within three years, and traditional grind coffee will increase around 30% soon. In

2015, domestic coffee consumption will reach approximately 160,000 tons. In

2020, it will reach around 300,000 tons. At that time, China will become the
' second largest coffee consumption country in Asia.
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The whole coffee market in Taiwan has over 10 billion RMB with the
consumption of 100 cups everyone per year. In November 2012, Taipei has
been voted one of the best tasting coffee cities in world’s top 10 cities by USA
Today newspaper.
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The potential coffee comsumption market in China is large.
The potential consumers will be 200 million — 250 million.
Due to generational change, tea consumption will partly shift to coffee

consumption.

'\'.‘

Coffee Promotion Strategies

Events organized by CCA
Guangzhou YIFAN Imported Food Exhibition
China Young Barista Exhibition Ralley (CYBER)
China Specialty Coffee Tasting Center (Beijing)
China Coffee Street (Beijing)
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Plans for the Development of Coffee Industry in China

The Central Government has committed to support the steady development of specific

cropsisuch as coffee.

T]]e development plan of Yunnan province aimed to make available 67,000 hectares for
coffeeigrowing unti 2020, but actually they already hit this mark by end 2012.

The 12th#Five Year Plan for Hainan province aims to make available 6,700 hectares
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The Ministry of Agriculture’s regional plan for specific agricultural products (2006-2015)

and the State Council opinion on the promotion of industrial development of tropical crops

(October 15, 2010) demand to strengthen support policies, to improve supporting

measures, to tap the resource potential, to optimize the industrial structure, to change the

mode of development, in order to promote the sustainable development of the tropical crops

industry.

The 12th Five-Year plan of National tropical industrial development, regards the

south\i}estem Yunnan, Leizhou Island of Guangdong, northwestern Hainan as a key areas of

coffee indt‘fsk_.




CRMY FRRF B A ™ i X 3 AT R ) (2006 —20155F) )
A BT IR Pk R J )= L)
4 B AR A R 2R =S AR LRI
AEEXT ARG A AR R R, 3R i AR [ PR Dy A e 4

The regional distribution plan for specific agricultural products (Ministry of
Agriculture, 2006-2015)

Guideline on the tropical crops industrial development (Ministry of Agriculture)
The 12t Five-Year Plan on the tropical crops industrial development (Ministry of

Agriculture)
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Opinion on supporting the leading agriculture enterprises operation
Notice on value-added tax exemption of certain materials of agricultural products policy
Opinion on accelerating of the development of agricultural industrial operation
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Main objectives of policies
To reduce the investment cost of the leading enterprises especially the agricultural products
processing enterprises
To promote diversification in investment modes and financing methods
To increase financial subsidies for enterprises investment
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* To meet the financial needs of the leading enterprises
* To reduce the costs of the leading enterprises
» To strengthen the support for the key areas of agricultural industrialization
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Science and Technology Policies in China

* To encourage and support leading companies to foster scientific and
technological innovation and development
. s "To reduce the costs of technological development

0 offer tax cuts to innovators of Chinese products
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Trade Policies in China

* To improve the competitive power of all products

* To increase the market share of its products
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