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Overview of developments for international oil and gas industry in 2016
and outlook for 2017

LIU Chaoquan, JIANG Xuefeng
(CNPC Economics and Technology Research Institute)

Abstract In 2016, world economy continued to recover and major economies differentiated in their trends; transformation
of global energy mix accelerated; international oil price already bottomed out; OPEC and some non-OPEC producers agreed to cut
production jointly; world gas market remained sluggish with ease supply and demand; global engineering technology service market
shrunk significantly; global refining capacity grew slowly, the additional ethylene production capacity declined sharply; global oil
products were still in a loose market; oil and gas companies suffered from continuously-sliding business performance; oil and gas
bidding was trapped in a clod stage, M&A market still stayed at depression; oil and gas cooperation faced worse security situations
and higher business risks. China saw slow but steady economic growth and a further optimized energy mix; oil consumption growth
slowed down sharply; natural gas was generally in excess supply; market-oriented reform was accelerated; domestic crude oil
production fell sharply to a level below 200 million tons, and gas production growth continued to slow down; the refining capacity
was enhanced slightly, the market share of local refineries increased significantly; three NOCs slightly decline in production
indicators; overseas equity oil and gas production grew steadily, private enterprises and local state-owned enterprises made new
progress in “going out”; the development programs of the energy sector for the “13th Five-year Plan” were successively released; a
clearer direction and course for market-oriented reform was charted. In 2017, international oil prices will rise substantially; global gas
supply and demand will be significantly relaxed; global oil refining and ethylene capacity will grow continuously. The oversupply in
gasoline, diesel and kerosene will be intensified; China’s natural gas will be generally in ample supply, the government is expected to
fully liberalize non-residential gas prices; the surplus situation of refining capacity will be more severe; the market-oriented reform of
the oil and gas industry will be in full swing.
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