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Fig 3. View of Net profit (mil, RMB) Fig 5. Stock Performance since 2012 Jan
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Fig 4. Peer Comparison

BEst
Est P/E |EV/BEst ROA ROE

Ticker Name CAP  =stP/E |(y+1) |EBITDA P/B LF (%) (%)

PANG DA
601258 CH  AUTOMOBILE
Equity TRADE 2,258  12.9 8.5/NA 15 0.9 100
DIE BB
Equity DIETEREN SA/NV 2,617 105 9.5 73 13 50 225
LOOK LN
Equity LOOKERS PLC 452 106/ 10.1 55 13 3.5 133
PDG LN
Equity PENDRAGON PLC 349 8.0 7.3 45 0.9 3.0 231
INCH LN
Equity INCHCAPE PLC 2,878  10.2 9.4 58 13 47 110
881 HK ZHONGSHENG
Equity GROUP HOLDINGS | 2,459  11.9 8.3 82 21 49 218

CHINA YONGDA
3669 HK AUTOMOBILES
Equity SER 1,275 9.0 5.9 6.8 NA 8.1 375
1293 HK BAOXIN AUTO
Equity GROUP LTD 1,233 6.8 5.0 44 2.6 NA 26.9 ]
1828 HK -
Equity DAH CHONG HONG | 1,658 9.4 8.1 73 15 6.0 17.9 W1293 Hk M1728 v 1828 Hk 3669 Hi MES8L Hic MIHSI ‘

CHINA I fug 15 hug 23 Aug 31 Sep 7
1728 HK ZHENGTONG AUTO 012
Equity SERVICE 1,319 9.8 7.2 80 13 46 103 e G T T T T TS A T Commmmmmn e e
NG SP— TIARDING CYGLE Data Source: Bloomberg, Phillip Securities
Equity CARRIAGE LTD 13,552/ 119  10.3 69 3.1 55 253
2227 TT YULON NISSAN
Equity MOTOR CO LTD 2,606 19.6) 18.2/NA 41 212 209
2207 TT HOTAI MOTOR
Equity COMPANY LTD 3,816 159 142 NA 4.2 6.9 258
KMX US
Equity CARMAX INC 7,357  17.2, 159 146/ 2.6 52 16.8
CRMTUS  AMERICA'S CAR-
Equity MART INC 433 135  11.8 86 24 108 17.7
CPRT US
Equity COPART INC 3,473 195  17.2 105/ 6.0 148 203
AN US
Equity AUTONATION INC 5015 16.6  14.7 129 33 47 142

ASBURY
ABG US AUTOMOTIVE
Equity GROUP 936 12.0 10.8 93 26 51 221
LAD US LITHIA MOTORS
Equity INC-CL A 792 11.3  10.2 100, 2.0 6.1 171

PENSKE
PAG US AUTOMOTIVE
Equity GROUP INC 2,605 131 119 131 22 4.4, 162

Data Source: Bloomberg, Phillip Securities
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FYE DEC FY09 FY10 FY11 FY12F FY13F
Valuation Ratios

P/E (X), adj. 27.2 14.6 11.0 131 8.0

P/B (X) NA 2.6 2.2 19 1.6

Dividend Yield (%) NA 1.2% 1.6% 1.2% 1.6%
Per share data (RMB)

EPS, (Basic) 0.30 0.56 0.74 0.62 1.02

EPS, (Diluted) 0.30 0.56 0.74 0.62 1.02

DPS NA 0.10 0.13 0.10 0.13

BVPS NA 311 3.72 4.19 4.95

Growth & Margins (%)

Growth

Revenue 30.09% 75.2% 74.3% 34.2% 26.0%
EBIT 76.8% 114.6% 70.0% 0.7% 50.9%
Net Income, adj. 115.0% 119.0% 37.4% -16.5% 63.8%
Margins

Gross margin 8.6% 9.5% 10.3% 9.0% 9.3%
EBIT margin 5.5% 6.7% 6.6% 4.9% 5.9%
Net Profit Margin 3.4% 4.3% 3.4% 2.1% 2.7%

Income Statement (RMB mn)

Revenue 13722 24043 41903 56234 70855
Gross profit 1179 2293 4308 5078 6575
EBIT 755 1619 2753 2773 4183
Profit before tax 667 1384 2194 1822 2984
Tax -174 -302 -551 -456 -746
Profit for the period 493 1082 1643 1367 2238
Minority interests 22 51 226 183 300
Total capital share 1560 1828 1908 1908 1908
Net profit 471 1031 1417 1183 1938
Source: PSR
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Ratings History
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Total Returns Recommendation Rating

> +20% Buy 1

+5% to +20% Accumulate 2

-5% to +5% Neutral 3

-5% to -20% Reduce 4

<-20% Sell 5

REMETS

We do not base our recommendations entirely on the above quantitative return bands.
We consider qualitative factors like (but not limited to) a stock's risk rew ard profile, market
sentiment, recent rate of share price appreciation, presence or absence of stock price
catalysts, and speculative undertones surrounding the stock, before making our final
recommendation
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Fhogk SINGAPORE
Phillip Securities Pte Ltd
Raffles City Tower
250, North Bridge Road #06-00
Singapore 179101
5% 1 (65) 6533 6001
{HE : (65) 6535 6631
4 H: www.poems.com.sg

T HONG KONG
Phillip Securities (HK) Ltd
Exchange Participant of the Stock Exchange of Hong Kong
11/F United Centre 95 Queensway
Hong Kong
Ak - (852) 22776600
{5 E : (852) 28685307
4 EH www.phillip.com.hk

Eifé INDONESIA
PT Phillip Securities Indonesia
ANZ Tower Level 23B,
JI Jend Sudirman Kav 33A
Jakarta 10220 — Indonesia
L (62-21) 57900800
{#H : (62-21) 57900809
e = . www.phillip.co.id

FEE THAILAND
Phillip Securities (Thailand) Public Co. Ltd
15th Floor, Vorawat Building,
849 Silom Road, Silom, Bangrak,
Bangkok 10500 Thailand
Eaf ¢ (66-2) 6351700 / 22680999
{HE : (66-2) 22680921
#He = - www.phillip.co.th

FE UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,
120 Cannon Street,
London, EC4N 6AS
EEEL . (44-20) 7426 5950
{85 : (44-20) 7626 1757
#4H: www.kingandshaxson.com

B AUSTRALIA
PhillipCapital Australia
Level 37, 530 Collins Street,
Melbourne, Victoria 3000, Australia
EEEG 1 (613) 96298380
{8 E : (613) 96148309
#4H: www.phillipcapital.com.au

FERPERE MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3 Megan Avenue Il,

No. 12, Jalan Yap Kwan Seng, 50450
Kuala Lumpur
5L 1 (603) 21628841
{HE : (603) 21665099
4 H: www.poems.com.my

HZ JAPAN
PhillipCapital Japan K.K.
Nagata-cho Bldg.,
8F, 2-4-3 Nagata-cho,
Chiyoda-ku, Tokyo 100-0014
BEah ¢ (81-3) 35953631
{5 E : (81-3) 35953630
4 H :www.phillip.co.jp

hE CHINA
Phillip Financial Advisory (Shanghai) Co. Ltd
No 550 Yan An East Road,
Ocean Tower Unit 2318,
Postal code 200001
L . (86-21) 51699200
{HH : (86-21) 63512940
e = . www.phillip.com.cn

B FRANCE
King & Shaxson Capital Limited
3rd Floor, 35 Rue de la Bienfaisance 75008
Paris France
EEaG - (33-1) 45633100
{65 : (33-1) 45636017
#9E: www.kingandshaxson.com

£E UNITED STATES
Phillip Futures Inc
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
T - +1.312.356.9000
{85 : +1.312.356.9005
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