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Target Price {(HKD)
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Closing Price (HKD)

Expected Capital Gainz (%)
Expected Dividend Yield (%}
Expected Total Return (%)
Raw Beta (Past Zyrs weekly data)
Market Cap. (HKD bn )
Enterprize Value (HEKD mn}

52 week range (HKD)
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Key Financial Summary
FYE 12110 1211 12/112F 1211 3F
Revenue (RMB mn} BTTT G500 6919 T486
Net Profit, adj. (RMB mn}) 595 1114 1302 1852
EPS, adj. (RMB) 14 026 0.30 0.38
P/E (X),adj. 30.8 16.5 14.1 o
BVPS (RMB} 3.10 3.34 3.60 3.53
PiB (X} 1.4 1.3 12 1.1
DPS (RME) 0.00 0.08 011 012
Div. Yield (%) 0.0% 1.8% 2.6% 2.8%

Source: Bloomberg, PSR est.

A1 mutiples & yields based on current market price

Valuation Method
EV/EBMD A
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Fig 1 Aircraft movements of BCIA
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Fig 2 Aircraft movements Growth of BCIA

10.0 ——-2010 ——2011

——-2012

8.0

6.0 -

4.0

20 -

0.0

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
Source: Company reports, Phillip Securities

Fig 3 Passenger Throughput Growth of BCIA
25

20
15
10 r

5 +

0

SIS OSSP DI D DD DS I
PTEFEFP LRI P LIRS LY

Source: Company reports, Phillip Securities

Fig 4 Cargo Throughput Growth by routes of BCIA
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Fig 5 View of BCIA's Revenue by segment
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Qpe
Fig 6 View of BCIA's Margins
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Fig 7. Peer Valuation Comparison

BEst
Mark Est PIE EV/BESt

Ticker Name Cap EP/E (y+1) EBITDA PIB ROALF ROE

FHZN SW Equity ~ FLUGHAFEN ZUERICH AG-REG 2490 133 124 67 13 48 98
600009 CH Equity ~ SHANGHAI INTERNATIONAL AR 3200 135 117 78 15 81 102
600004 CH Equity ~ GUANGZHOU BAIYUN 12350 98 88 42 11 69 104
000089 CH Equity ~ SHENZHEN AIRPORT CO 10030 95 135 NA 09 71 104
600897 CH Equity ~ XAMEN INTERNATIONAL AR 5918 101 88 56 18 155 188
KBHL DC Equity ~ KOBENHAVNS LUFTHAVNE 271130 NA  NA  NA 54 93 26
FLU AV Equity FLUGHAFEN WIEN AG %06 128 139 74/ 09 18 39
FRA GR Equity FRAPORT AG 5370 180 159 94 15 24 87
AFI M Equity AEROPORTO DI FIRENZE SPA 1167 NA  NA  NA 23 39 87
694 HK Equity BENING CAPITAL INTL AIRPO-H 2940 141 113 85 12 35 80
357 HK Equity HAINAN MEILAN INTL AIRPORT-H 211 68 54 35 08 112 136

AIRPORT FACILITIES CO LTD 232 98 82 NA 04 23 38
9706 P Equity  JAPANARPORTTERMINALCO | 10100 539 299 75 08 -13 26
AOTTB Equity ~ AIRPORTS OF THAILAND PCL 3870 188 148 89 15 NA NA
Data Source: Bloomberg, Phillip Securities

8864 JP Equity
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FYE DEC FY09 FY10 FY11l FY12F FY13F
Valuation Ratios

PIE (X), adj. 60.9 30.8 16.5 141 111
P/B (X) 14 14 13 1.2 11
Dividend Yield (%) 0.2% 0.0% 1.8% 2.6% 2.8%
Per share data (RMB)

EPS, (Basic) 0.069 0.137 0.257 0.301 0.381
EPS, (Diluted) 0.069 0.137 0.257 0.301 0.381
DPS 0.010 0.00 0.08 0.11 0.12
BVPS 2.94 3.10 3.34 3.60 3.93
Growth & Margins (%)

Growth

Revenue 7.36% 16.4% 12.5% 6.4% 8.2%
EBITDA 166.21% 27.9% 22.1% 9.4% 10.0%
Net Income, adj. 252.5% 97.9% 87.2% 16.9% 26.8%
Margins

Operating margin 14.8% 24.6% 31.9% 34.7% 37.2%
EBITDA margin 46.2% 50.8% 55.1% 56.6% 57.5%
Net Profit Margin 6.1% 10.3% 17.1% 18.8% 22.1%

Income Statement (RMB mn)

Revenue 4965 5777 6500 6919 7486
Aeronautical 3130 3561 3806 3992 4237
Non-Aeronautical 1835 2215 2694 2927 3249

Operating profit 736 1423 2073 2402 2788

EBITDA 2292 2932 3579 3915 4306

Profit before tax 403 793 1486 1736 2214

Tax -103 -198 -372 -434 -562

Profit for the period 301 595 1114 1302 1652

Total capital share 4331 4331 4331 4331 2529

Net profit 301 595 1114 1302 1652

Source: PSR

4 0f 4



b3 E B 43 (694.HK)

Phillip Securities (Hong Kong) Ltd Research

Ratings History
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PSR Rating System

Total Returns Recommendation Rating
> +20% Buy 1
+5% to +20% Accumulate 2
-5% to +5% Neutral 3
-5% to -20% Reduce 4
<-20% Sell 5
REMETS

We do not base our recommendations entirely on the above quantitative return bands.
We consider qualitative factors like (but not limited to) a stock's risk rew ard profile, market
sentiment, recent rate of share price appreciation, presence or absence of stock price
catalysts, and speculative undertones surrounding the stock, before making our final
recommendation
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