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stomer impact due to tariff adjustment
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Half of residential customers expected to experience monthly tariff increase of less

than HK$10
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Half of business customers expected to experience monthly tariff increase of less

than HK$50




il
2012 Tariff /E /F

F i Fa&fﬁﬁ”ﬁ:ﬁm}f&ﬁ [l TR A Il £ R e
anff Increase attributed to the need to meeting Governments stringent
emissions targets and Hong Kong’s development
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Unprecedented cost pressure resulting from:
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Investments in emissions control, natural gas, and supply infrastructure
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Tighter targets m an we need to use more & more natural gas
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Soanng ueI cost. New gas price will be 2 to 3 times more than current
supplies contracted around 20 years ago.
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Meeting Emissions Reduction Targets

Drive to reduce Air Emissions in Hong Kong
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9 Billion Emissions Control Project
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2010 Emissions Caps
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Emissions Control Project
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More Natural Gas More Gas Supplies needed to
Less Coal meet 2015 Emissions Caps
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Developing New Gas Supplies
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China-Central Asia
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(Source: PetroChina website)
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Good progress on August 2&08 Memorandum of Understanding to bring new energy
supplies to Hong Kong
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9,000 km National pipeline project
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Hong Kong branch line and gas receiving facilities at Black Point expected to be
completed in 2"d half of 2012
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pporting Hong Kong’s Development
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Maintain supply reliability
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Support infrastructure development (Express Rail Link, Kai Tak Cruise Terminal)
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Sustain econonEic and social development (Kowloon East and Kai Tak
Development Area, future West Kowloon Cultural District)
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eme of Control Fund Balances
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Tariff Stabilisation Fund — fast depleting
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Start of current Development Plan
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Fuel Clause Account — in deficit for the 5t year running
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Basic Tarlﬁ/ (ﬁqustment Is Necessary
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CLP’s Average Basic Tariff over the Past 15 Years
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CLP’s Basic Tariff has been stable for many years
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Tariff rise needed to cover iInvestment for meeting Government’s
emissions targets and new infrastructure
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Fuel Clause Charge djustment Is Necessary
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Fuel Clause Charge is the cost of fuel used to generate electricity which is directly passed
through to customers. CLP makes no profit on fuel
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Increase ~30% US$/barrel or
- 120 tonne
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EX|st|ng gas from Yacheng, which was contracted around 20 years ago, running out
fast. New gas is 2 to 3 times more expensive.
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Tighter emissions caps mean we will need to burn more and more gas in future
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Electricity Costs Have Been Rising All Over the World
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Residential Electricity Tariff rises in major metropolitan cities (Jan 2005 — Nov 2011)
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2012 adjustment included Note: Comparison based on annual residential customer

consumption of 3,300 kWh using local currency
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Ba3|c ariff Structure Changes
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Basic Tariff Structure Changes
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Business arlffs — Energy Charge
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Tariff Compares Favourably to Other World Cities
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Residential Tariff (in HK¢ per unit) (as of Nov 2011)
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Remarks: Comparison based on annual residential customer consumption of 3,300 kWh; Tariffs and exchange rates are as of November 2011
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upport For Customers
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For residential customers we have reduced the first block of our Basic Tariff to help low
consumption customers
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Meter Online; 2 _
Knew; Mere; Save More
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. GreenPlus (for School)
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GreenPlus (for SME) Energy Audit / Solution

e i M~ Eco Home
Energy Efficiency Exhibition Centre i
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In Summary

t"? B S R A S Fi AR R LIPS ST l'%?ﬁ‘lﬁﬂ I
el Fﬂ&f

Meetlng Government’s emissions targets, supporting Hong Kong’s development,

and tripling of gas price mean that tariff increases are necessary
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CLP’s tariffs have been stable for many years but, even with our best efforts, cost
pressures are now unsustainable
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Even after these rises, our tariffs are still Iow compared to many world cities and our
electricity supply is amongst the most reliable
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Tariff structure changes help low consumption customers and encourage energy
saving
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