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system-reformed enterprises. In recent years, increasingly intensified has been the pressingness of

quickening the perfection of the coordinated mechanism of labor relations.To solve this problem we

needs not only the perfection of functions of the government, the trade union and the employer
organizations, but also the adjustment or correction of the existing inappropriate objectives and
behavior of some departments in the government and labor union. First of all, to regulate the
imbalanced relations, “administration of officials”’must be rounded out thoroughly.As it is of great
importance to consummating the function of right—safeguarding in trade unions of private sectors to
develop the collective negotiation mechanism not only within a certain enterprise or line,a revision

should be made of related clauses in “the Labor Law” and relevant necessary regulations.

The Difference in Stock Owners’'Value—orientation,And the
Practice of Maximization of Stock Owners’ Interests

by Zhu Wuxiang and Du Lihong

In this article we have made a comparative analysis on business growth tactics and investment
behavior on one hand, on the other hand, two completely different enterprises since their listing in
terms of short—term and long—term stock investment yields, the long—term management achievements
and competitive position in trade. Under the circumstance that the stock market has been dominated
by higher profit made in short—term speculative trade, the Fuoshan Lighting (Company) has been
carrying out the tactics of business growth based on the advancement of the sustained competitive
advantage in the market of their main profession products, and the policy for high cash dividends,
while the Jiabao Company (Group) has adopted the business growth tactics catering to the preference
for short—term speculative trade in the stock market and the policy for high stock dividend on shares.
Our analysis indicates that Fuoshan Lighting has not made high capital profits for some Share A
holders who have engaged in short—term speculative trade while it has created value for most of long—
term shareholders and that the Jiabao Company has acted the other way round. This paper has furtherly
discussed the problem of “maximization of shareholder’s value”in practice. In our view, the value
orientation of all investors on the stock market and all shareholders of holding companies will
diversify, the maximization of shareholder’s value is the maximization of target shareholders’'value on
the sub-market of shareholders, not the maximization of the value of all non—specific shareholders
with partiality for running different risks. This article will be of enlightening significance to the
practice of the maximization of value of listed company’s shareholders and to the right employment of

case study methods of finance economics.
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