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The board of directors (the “Board”) of Chinese People Holdings
Company Limited (the “Company”) is pleased to announce the
unaudited consolidated interim result of the Company and its
controlled entities (collectively the “Group”) for the six months ended

30 September 2014.
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Analysis of profit for the period:
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So far this year, the overall national economic growth maintains
in a stable condition with occasional upward adjustments and
improvements under the new usual course. Due to the fair macro-
economic situation, we enhanced our standards of corporate
governance and achieved smooth development in various business
areas.

As one of the energy operators which provide piped gas in the People's
Republic of China (the "PRC"), we constructed gas pipeline networks
among its residential as well as industrial & commercial customers,
from whom connection fees and gas usage fees are charged. During
the reporting period, we achieved stable development in our piped
gas business. Our income from the provision of piped gas represented
approximately 48.46% (2013: 53.68%) of our total revenue during the
reporting period. Gross profit margin maintained at around 26% to
29%.

During the reporting period, income from gas connection construction
contracts was approximately RMB54,060,000, representing a growth
of RMB11,340,000 or 26.54% over the corresponding period. Income
from gas connection construction contracts represented approximately
25.11% (2013:22.09%) of total income of piped gas business.
During the reporting period, there was an addition of 88,643 units
of household customers (of which controlling interests accounted
for 14,694 units), representing a year-on-year growth of 22.75%,
and an addition of 630 units of commercial & industrial customers
(of which controlling interests accounted for 321 units), representing
a year-on-year growth of 50.00%. As at the end of the reporting
period, there were an accumulated number of connected household
customers of 879,580 units (of which controlling interests accounted
for 252,499 units) and accumulated commercial & industrial customers
of 6,032 units (of which controlling interests accounted for 4,034
units), representing a year-on-year growth of 38.37% and 34.43%
respectively. A comparison of our accumulated number of connected
customers among 2012 to 2014 (as at 30 September) is shown in
Graph 1 below.
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B USI N ESS REVI EW (Continued)

Gas connection (Continued)

Management Discussion and Analysis

Graph 1: Comparison of accumulated unit of connected customers
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During the reporting period, our income from piped gas sales
was approximately RMB161,271,000, representing a growth of
RMB10,599,000 or 7.03% over the corresponding period last year.
Income from piped gas sales represented approximately 74.89% (2013:
77.91%) of total income of piped gas business. During the reporting
period, our total piped gas sales achieved a total of 234.02 million
cubic meters (“m3"), representing a year-on-year growth of 26.27%.
Among the total sales, 31.63 million m? (of which controlling interests
accounted for 22.63 million m?) were sold to the household customers,
and 202.39 million m3 (of which controlling interests accounted for
58.23 million m?) were sold to the industrial & commercial customers.
Piped gas sales is increasing continuously. Gas fee income has stably
become our main source and long term revenue base which improved
and optimised our income structure. A comparison of our sales
of piped gas among 2012 to 2014 (for the six months ended 30
September) is shown in Graph 2 below.

Graph 2: Comparison of sales of piped gas
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Transportation, distribution and retail of LPG business is our another
important business area. We have been striving to promote the
development in this business area in recent years. On the one hand,
we have established a better corporate image by various measures,
such as maintaining safety-operation, improving service quality and
providing high-quality energy. Hence, we have solidified our market
share and further penetrated the existing market in order to drive
market expansion. On the other hand, we have vigorously conducted
research and development for LPG projects. By participating in
new projects in various means (such as acquisitions etc.), we seek
opportunities for accessing new markets. During the reporting period,
we have four new LPG projects, which reflect the expansion of our
market share in Tianjin, Yunnan Province and Sichuan Province,
the PRC. Moreover, we are making vigorous effort to develop the
information technology infrastructure for LPG operation management.
These include the construction of customer service call-centre and steel
bottle management system. We believe that, through the continuous
enhancement of management, our management will be more
scientifically-based and our service quality will be improved. This further
increases our reputation in the market.

During the reporting period, sales of LPG reached approximately
84,129 tons in total (of which controlling interests accounted for
33,570 tons), with a total of approximately RMB227,165,000 of
income from sales, representing an increase of RMB62,604,000 or
38.04% over the corresponding period last year. During the period,
income from transportation distribution and retail of LPG accounted for
approximately 51.13% (2013: 45.68%) of our total revenue during the
period. A comparison of sales of LPG from 2012 to 2014 (for the six
months ended 30 September) is shown in Graph 3 below.

BFINZ—HEEXHREH DHRTERLER
X -FR RA—ERIRANERZES
—HE - RBRELZ2EL THRSRERE -
RHUEBLAEREREEELEEAETSR KNER
W AE2BERBEBAREN S -5 —EH BB
MEBICREBRT SHRAEKS BRERER
TREAATEFHEN AR  EFEHMS  ARE
IR AT E N E AR R - FTE R B K1
RBEFRFERZET EEE - OJIIERIERT
BEBME N BALTEXNBEREBRIER
EEMNEMEER BREPRBFMF LER -
MREERGER MEEZEENTEHSE R
RERMNOEEAGEINFHER R - RIS EEE A
AN HENBE TR

RAREEN - TP HE R T84,129MF (H
ZRRE > 1633,5700F) - RERFHE WA N AR
227,165,000 R A F R AEMARK
62,604,000705438.04% - AHEAfEEH - DL TE
AL B AAE B AP A RS HA R B A 4951.13%
(2013: 45.68% ) ° H2012E2014%F (F E9A30
BIEAEA)RANRIEABEEELR AJ2EE

— o



Graph 3: Comparison of sales of LPG
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We currently sell China Welfare Lottery in Shenzhen and Guizhou BPIR o BIA B BRI R EIME R BI1E T
Province, the PRC. It includes an instant lottery called “Keno Games — #5 EFREMEFIIFHEH [IREX | WRFAL R -
Lottery” which is exclusively available in Shenzhen. During the RAHREHAN TEREHERBKAHDARE
reporting period, our lottery agency business generated revenue of 1,809,0007T B A 4 [A HAR 2 A R #511,0007T 3k
approximately RMB1,809,000, representing a decrease of RMB511,000 22.03% - WARAPHREAREAREMERERE
or 22.03% over the corresponding period last year. The decrease in X% B LEEXEEENEERANER 2
revenue was attributable to our integration of lottery business. Certain ~ F =M HEBE R D  HAPIIER NIZEHI KA K ER
stores incurring loss on revenue and large betting stores have been EEREERE-

closed, resulting in the decrease in lottery sales. We underwent an

extensive cost control and reduction measures to minimise its losses.



The sales performance of the “Keno Games Lottery” was not
satisfactory since it launched. On 23 May 2014, the change of rules of
games of “Keno Games Lottery” was approved by relevant regulatory
authorities and it was newly rolled out. The upgraded “Keno Games
Lottery” has higher payout ratio which reaches 67%, and become a
kind of lottery with the highest payout ratio among all China welfare
lotteries which are currently sell in Shenzhen. Its play is simple and fun
and people can randomly choose one number from 1 to 22 totaling 22
numbers to form a bet to place betting and also have various types of
compound betting. The sales of upgraded “Keno Games Lottery” has
shown significant improvement, we expect to get rid of the dilemmas
of the sluggish sales at present.

Graph 4 set out the comparison of our revenue mix for the six months

ended 30 September 2014 and 2013.

Graph 4;  Comparison of revenue mix for six months ended 30 September
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During the reporting period, we obtained six projects, including
two piped gas and four LPG projects. The new projects are mostly
located around our existing projects, which leverages its economies of
scale and reduces operating costs. We shall continue to rapidly raise
our market share through mergers and acquisitions. In addition to
increasing our share in existing regional markets, we also proactively
seeks opportunities in other regions to step up with our business
development.

The increase in revenue was mainly due to the continuing increase in
the volume of piped gas and LPG sales and the increase in number of
new connected during the reporting period.

During the reporting period, our operating business realised a
gross profit of approximately RMB96,161,000 in total, representing
an increase of RMB15,767,000 or 19.61% as compared with the
corresponding period last year. The overall gross profit margin was
21.64% (2013: 22.31%). The increase of overall gross profit was
mainly due to the significant increase in gas sales (in particular, the LPG
sales) and income from the construction of gas pipeline networks as
compared with the corresponding period last year. The slight decrease
in overall gross profit margin was mainly due to the continued growth
in LPG business. The gross profit margin of LPG sales is less than that
of piped gas sales, resulting that the overall gross profit margin was
diluted.

The increase in segment results was mainly due to (i) the increase in
revenue as aforesaid and (i) no non-operational loss recognised during
this reporting period. Such loss represented the loss on derecognition
of compensation receivable of RMB60,000,000 related to our lottery
agency business during six months ended 30 September 2013.
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It represented the share of profits from our associates and joint
ventures which principally engaged in the transportation, distribution
and retail of LPG in Yunnan and Guizhou Provinces and piped gas in
Fujian Province respectively. Benefiting from the increase in number of
connected and increase in the volume of gas sold, the share of profits
increased.

As at 30 September 2014, our cash and cash equivalents amounted
to approximately RMB270,673,000 (31 March 2014: approximately
RMB274,099,000), and the total borrowings amounted to
approximately RMB49,528,000 (31 March 2014: approximately
RMB56,528,000). The debt-to-capitalisation ratio, representing the
ratio of total borrowings to borrowings and equity attributable to
owners of the Company, was 3.73% (31 March 2014: 4.61%).

As at 30 September 2014, our total assets was approximately
RMB1,690,919,000 (31 March 2014: approximately
RMB1,554,379,000), and current liabilities, non-current liabilities,
equity attributable to owners of the Company and non-controlling
interests amounted to approximately 246,885,000 (31 March 2014:
RMB243,870,000), RMB27,715,000 (31 March 2014: RMB27,719,000),
RMB1,279,234,000 (31 March 2014: RMB1,168,605,000) and
RMB137,085,000 (31 March 2014: RMB114,185,000) respectively.

As at 30 September 2014, our total borrowings were approximately
RMB49,528,000 (31 March 2014: approximately RMB56,528,000),
which mainly comprised domestic bank borrowings denominated in
Renminbi of the project companies in the PRC and amount due to
a former director. The borrowings, which carried floating interest
rates, were applied to gas pipelines construction, as general working
capital and for operating expenses. Apart from the borrowings with an
amount equivalent to approximately RMB5,000,000 (31 March 2014:
approximately RMB12,000,000) which were secured by certain assets
with a carrying amount of approximately RMB40,390,000 (31 March
2014: approximately RMB9,854,000), others were unsecured. Short-
term borrowings amounted to approximately RMB26,397,000 (31
March 2014: approximately RMB33,397,000), while others were long-
term borrowings due after one year. Details of the capital and other
commitments are set out in note 22 to the condensed consolidated
financial statements.
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Our long-term capital comprised equity attributable to owners of the
Company and borrowings, which was confirmed by the sound debt-to-
capitalisation ratio stated in the section headed “Liquidity and capital
resources” above.

On 30 April 2014 (after trading hours), we, Yongheng Development
Corporation Limited (“Yongheng Development”, a substantial
shareholder of the Company holding 1,727,729,582 shares of the
Company (the “Consideration Shares”), representing approximately
29.74% of the entire issued capital of the Company and the
Consideration Shares were held and dealt with by an escrow agent
in accordance with the settlement arrangement as stipulated in the
settlement deed, details of which were disclosed in the circular of the
Company dated 8 July 2013) and Astrum Capital Management Limited
("Astrum”, as the Placing Agent) entered into the placing agreement
pursuant to which Astrum agreed, on a best effort basis, to place up
to 1,727,729,582 Consideration Shares to not fewer than six placees.
The placing price of HK$0.205 per Consideration Share (i) equals to the
closing price of HK$0.205 per share as quoted on the Stock Exchange
as at the date of the placing agreement; and (ii) represents a premium
of approximately 0.99% over the average of the closing price of
HK$0.203 per share as quoted on the Stock Exchange for the last five
consecutive trading days immediately prior to and including the date of
the placing agreement. We were informed on 21 May 2014 that due to
recent market condition, no sufficient orders were received during the
placing period. Accordingly, we resolved not to proceed the placing and
the placing agreement was lapsed and became null and void.

On 14 October 2014, the Board resolved to discontinue the
identification of, and the negotiation with, potential placing agent
in respect of the placing of the Consideration Shares and to start the
preparation work in respect of the distribution of the Consideration
Shares. It is expected that the certificates for the Consideration Shares
will be despatched to the qualifying shareholders of the Company by
ordinary post to their registered addresses in or around mid-December
2014, details of which were disclosed in the announcements of the
Company dated 14 October 2014 and 5 November 2014 respectively.
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As all of our operations are located in the PRC and substantially all of
our revenue and expenses are denominated in Renminbi, there were no
significant foreign exchange risk in our operation. We currently do not
have foreign currency hedging policy but we shall monitor the market
trends of exchange rates closely and adopt appropriate measures when
necessary.

We have adopted a prudent financial management approach towards
our treasury policies and thus maintained a healthy liquidity position
throughout the period under review. We strive to reduce exposure to
credit risk by performing ongoing credit assessments and evaluations of
the financial status of our customers. To manage liquidity risk, we
closely monitors our liquidity position to ensure that the liquidity
structure of our assets, liabilities and other commitments can meet the
funding requirements from time to time.

As at 30 September 2014, our capital and other commitments
amounted to approximately RMB240,644,000, mainly attributable to
running district gas pipelines construction and capital injection with
several third parties for set up a new company to be engaged in the
provision of public assistance insurance, personal medical insurance,
employment insurance and specific personal insurance to the disabled
in the PRC. Please refer to note 22 to the condensed consolidated
financial statements for details.

As at 30 September 2014, we had no material contingent liabilities.

As at 30 September 2014, we had approximately 1,400 employees,
most of them were stationed in the PRC. We provided on-job training
from time to time. The remuneration policy and packages of our
employees are reviewed and approved by the Board upon consultations
with the remuneration committee. In addition to pension funds,
individual employees may be granted discretionary bonus and share
options as rewards for their outstanding performance.
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According to the information published by the National Development
and Reform Commission ("NDRC"), the production of natural gas
increased by 8.0% year-on-year to approximately 93.2 billion m3;
natural gas import increased by 9.3% year-on-year to approximately
42.4 billion m? in aggregate, of which piped gas and liquefied natural
gas increased year-on-year by 12.9% and 5.0% respectively; apparent
consumption of natural gas increased by 6.8% to approximately 129
billion m3 for the first three quarters of 2014.

The sustainable economic and social developments of the PRC have
given rise to the increasing needs for energy, especially the high-quality
and clean natural gas.

In April 2014, General Office of the State Council forwarded the
Opinions on the Establishment of Long-term Mechanism for the Stable
Supply of Natural Gas ( BEPEE IR FE R RABTE M FE & BUH i 8
ETFER) ), which was issued by the NDRC. The opinions stipulated
that the overall supply of natural gas shall be increased. The supply
of natural gas will reach 400 billion m? by 2020, with a target of 420
billion m3. Accordingly, the PRC government has been introducing
relevant policies and measures in order to secure the source of natural

gas supply.
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On the one hand, the national policies affirm strong support for the
exploitation of shale gas. The development of shale gas has been
classified as one of the National Strategic Emerging Industries. The
financial support for the exploration and development for shale gas
has also been raised. It is acknowledged that the core technologies
for the exploitation of shale gas in the PRC have achieved major
breakthroughs. On the other hand, the PRC is proactively broadening
the sources for gas import by establishing various liquefied natural
gas projects. Liquefied natural gas will be imported via the trans-
shipment route from other countries and regions such as Australia.
In terms of the land-side import, the PRC and Russia have currently
signed a purchase and sale contract, pursuant to which, Russia will
deliver 68 billion m? of natural gas to the PRC through the East and
West Pipelines in the near future. At the same time, the completion
of the western section of the Third West-to-East Gas Pipeline will also
facilitate the full service of the whole pipeline. Various spur-lines of the
China-Burma Pipeline will also commence gas deliveries. To a certain
extent, the implementation of the above policies and measures will
address the pressing needs of natural gas in the PRC and will secure the
sufficient source of gas supply for our piped gas business. In particular,
upon the commencement of the western section of the Third West-to-
East Gas Pipeline, the natural gas from Middle Asia will be delivered
through the Zhongwei Station, which is further linking to Ningxia the
First and Second West-to-East Gas Pipeline, Shaanxi-Beijing System
and Zhong-Gui Pipeline. Hundreds of millions of publics in these
regions, such as Sichuan, Chongging and Yangtze River Delta, will be
benefited. Our piped gas business is also mainly located at the Sichuan-
Chongging areas, where natural gas business will be benefited directly.
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With the increased import of natural gas to the PRC, upward
adjustment in the price of natural gas among the natural gas stations
becomes an inevitable trend. The reasonable upward adjustment in
the price of natural gas among the natural gas stations will attract
more domestic and overseas natural gas suppliers to provide natural
gas for the PRC. Hence, it will secure a sufficient natural gas supply. In
March 2014, the NDRC published the Guidance Opinion of National
Development and Reform Commission on the Implementation of
Escalating Natural Gas Price for Domestic Users ( (BIR RN E &
REVE2ERETHAIEHERSIENIEEER) ), pursuant to
which, certain opinions were given in regards to the implementation
of escalating natural gas price for domestic users. Subsequently, the
NDRC made an upward adjustment to the natural gas price for non-
domestic use in September 2014. Our project companies will facilitate
close communications with the local government and commercial and
industrial customers for price linkage, and worked closely with the local
governments for the reformation of escalating natural gas price for
domestic users.

All of the abovementioned series of government policies and industrial
development are favourable to us. Leveraging the opportunities of
natural gas development in the PRC, we shall put our ongoing effort on
upgrading our service standards, exploring new markets and enhancing
our corporate reputation, aiming to enhance our overall operational
efficiency through our piped gas business.

To a certain extent, the development of natural gas industry creates
challenges on LPG industry development. Obviously, the urban
residents gradually increase the use of natural gas as the substitute
of LPG. However, the increase in consumption rate of LPG among the
rural residents as well as the urban and commercial residents maintains
the overall LPG consumption in the PRC. LPG has shown sustaining
steady growth in recent years. In 2013, the demand of LPG amounted
to approximately 25.45 million tons, representing an increase of 3.2%
from 2012. In the first half of 2014, apparent consumption showed
an increase as compared to last year. The accumulated apparent
consumption increased from approximately 12.27 million tons for the
first half of 2013 to approximately 13.73 million tons for first half
of 2014, representing a year-on-year increase of approximately 1.46
million tons or 11.9%,
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Overviewing the current energy demand and development trend in the
PRC, both the LPG and natural gas industries will survive in the long
run. Through leveraging the complementary strengths of each of these
types of clean energy, the industries co-development will be achieved.
LPG possesses advantages such as absence of pipeline limitation,
low cost, high efficiency and flexible in supply. With the PRC's rapid
economic growth, the acceleration of urbanisation and the worsening
pollution challenges, the demand for clean energy will certainly be
boosted. However, the shortage in natural gas sources will inevitably
increase the demand for LPG in city borders, medium and small towns,
large scale rural areas where LPG has unique advantages. Hence, there
is still room for further market growth in LPG industry.

While the PRC's demand for LPG has been growing, the supply
capability of LPG has been rising. In recent years, refineries across
the country has been newly established or expanded. For example,
the refine capacity of Quanzhou Petrochemical (R JNA1t) during its
commencement amounted to 12 million tons per year; the estimated
refine capacity of Luoyang Petrochemical (/&F5G1t) upon its expansion
after 2015 will be 8 million tons per year; and the estimated refine
capacity of Jingmen Petrochemical (7F9/&1t) upon its expansion
after 2015 will be 5 million tons per year. Meanwhile, during the
reporting period, the PRC signed an agreement for a co-operation
project for Tianjin refinery with Russia. It is expected that the annual
production capacity will reach 16 million tons upon completion. Upon
the completion of Sino-Russia Dongning Special Ports for Hazardous
Chemical (FHERERZ(ILMEZEDEIEE), approximately 30 million
tons of chemical materials such as petroleum and LPG will be imported
or exported every year. The above-mentioned situations indicate that
the PRC’s gas supply will be more adequate and secured, offering
favourable purchase to us. In particular, underpinned by the Sino-Russia
Tianjin refineries, our new LPG projects in Tianjin and our expansion
plan for the Northern LPG market in the future will be benefited.

Looking ahead, we will increase our investment in LPG business and
integrate the service model for retail market, so as to enhance our
service standards. We will keep shaping and strengthening our brand
perception in respect of LPG business in order to achieve a greater
market share, aiming to enhance our overall operational efficiency
through our LPG business.
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According to statistics, lottery sales in the PRC amounted to
approximately RMB279.407 billion from January to September 2014,
representing a year-on-year increase of approximately RMB54.954
billion, or approximately 24.5%. Sales from welfare lotteries institutions
were approximately RMB150.432 billion, representing a year-on-year
increase of approximately RMB22.375 billion, or approximately 17.5%.
The Ministry of Finance amended the Interim Administrative Measures
for Lottery Telesales (EEHE M RE R ET#X) in March 2014 and
implemented it since 1 April. The trend for development telesales in
the PRC has been clearer, which lay a solid foundation for the explosive
growth of mobile lottery market. In the first half of 2014, benefited
from the dual-assistance of relevant policies and World Cup 2014,
the PRC's lottery sales recorded a historical high level. Subsequent
to twenty years of flourishing development, significant opportunities
and transformation can be seen in the PRC's lottery business, with
the arrival of the internet era for the lottery industry. Continued
growth will still be seen in the traditional lottery business, while new
media lotteries will achieve swift growth. These businesses will be
in highly complementary nature and achieve mutual growth. As one
of the participant in the PRC's lottery business, we will capture such
significant opportunities and provide a clear sense of direction for an
immediate breakthrough, aiming to explore a new approach for our
development proactively.

Our development relies upon the intensive support by our cooperative
partners, customers and shareholders, as well as the continuous efforts
of all of our employees. On behalf of the Group, | hereby gratefully
acknowledge the staunch support of them.
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Revenue
Cost of sales and services

Gross profit

Other gains and losses

Other income

Finance costs

Selling and distribution expenses
Administrative expenses

Share of results of associates
Share of results of joint ventures

Profit before tax
Income tax expense

Profit for the period

Other comprehensive income (expense)
for the period
Items that are or may be reclassified
subsequently to profit or loss:
Foreign currency translation differences —
foreign operations
Change in fair value of available-for-sale
investments

Other comprehensive income (expense) for
the period

Total comprehensive income for the period
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Notes

B &

(Unaudited)
(REE®Z)
Six months ended 30 September
BZ9H30HLLAEA

2013
RMB’000
ARETT

360,273
(279,879)

80,394

(59,723)
8,595
(1,149)
(22,919)
(45,070)
12,677
49,760

22,565
(5,202)

17,363

(1,054)

(1,059)

16,304



Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income attributable to:

Owners of the Company
Non-controlling interests

Earnings per share
— basic and diluted
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(Unaudited)
(REE®Z)
Six months ended 30 September
BZ9H30HLA<EA

2013
Note RMB’000
i ARETT

12,893
4,470

17,363

11,834
4,470

16,304

RMB
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Non-current assets
Property, plant and equipment
Investment properties
Prepaid lease payments
Goodwill
Intangible assets
Interests in associates
Interests in joint ventures
Available-for-sale investments
Deposit paid for acquisition of property, plant
and equipment and prepaid lease payments

Current assets
Inventories
Trade and other receivables
Amount due from an associate
Prepaid lease payments
Bank balances and cash

Current liabilities
Trade and other payables
Tax liabilities
Amounts due to non-controlling interests of
subsidiaries
Amount due to a former director
Bank borrowings

Net current assets

Total assets less current liabilities
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Notes

B =E

12
12
12

16
17

At

31 March
2014
720144
3A31H
RMB’000
AREF T
(Audited)
(&%)

431,216
13,980
34,812

7,065
20,317
99,389

504,711

9,736

49,390
1,170,616
14,629
94,101
18

916
274,099
383,763
175,220
33,595
1,658
8,397
25,000
243,870

139,893

1,310,509



At

31 March
2014
20144
3H31H
Notes RMB'000
B 7 AREFTT
(Audited)
(BEZ)
Capital and reserves & A K G
Share capital fi% < 18 390,626
Reserves B 777,979
Equity attributable to owners of the Company AR al#A AEGEZ 1,168,605
Non-controlling interests FE 12 AR 2 114,185
Total equity 1B 1,282,790
Non-current liabilities EREBEE
Amount due to a former director JEft — R BIE S HKIA 16 23,131
Deferred tax liabilities RERHIEEE 4,588
27,719

1,310,509



Attributable to owners of the Company

ARRREAEL
Surplus Investment
Share Share Capital ~ Contributed reserve Capital ~ revaluation Other
capital ~ premium feserve surplus fund  contribution reserve reserve
RE
Bx  RHEE EARE  HABR EHOEE  EAEE  ERRE  HbBR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR ARETT ARETT ARETR ARETT ARETT ARETT ARETR
Note (a) Note (b) Note (c) Note (d)
e HWED  HEO i)
At 1 April 2013 R201354A18 390,626 788,187 2,086 92,665 40,827 772 18 -
Profit for the period TH@ER - - - - - - - -
Other comprehensive expense ERELE - - - - - - (5) -
Total comprehensive income for the period THHRERAEE = = = = = = (5) =
Change in ownership interests in a subsidiary R-FHEARNERELED = = = = = = = =
Dividends paid to a non-controlling interest of
a subsidiary 1 -EHRA Ak RER RS - - - - - - - -
Lapse of share options BRELH - - - - - - - -
Issue of warrants EGES £ - - - - - - - -
At 30 September 2013 (unaudited) R2013F9A30R (REEH) 390,626 788,187 2,086 92,665 40,827 721 13 -
At 1 April 2014 R201454 18 390626 788,187 2,08 92,665 51,761 1 7 4,240
Profit for the period THEER - - - - - - - -
Other comprehensive income Ef2EUA - - - - - - 3 -
Total comprehensive income for the period AEM2ERALE - - - - - - 3 -
Appropriations a% - - - - 329 - - -
Capital injection from non-controlling interests Lol PNE e devdid
of subsidiaries - - - - - - - -
Acquisition of subsidiaries WEHERA - - - - - - - -
Dividends paid to a non-controlling interest of TP BHBLREERER 2 RS
a subsidiary - - - - - - - -
Change in ownership interest i subsidiaries RHBLRREEZES - - - - = = = 2,935
At 30 September 2014 (unaudited) R201459A30R (REEH) 390,626 788,187 2,086 92,665 52,090 m 10 1175
Notes: B 5
(@)  Capital reserve was recognised as a result of acquisition of additional (a

interest in an associate which became a subsidiary.

of the Company’s share capital issued as consideration in exchange for
the nominal value of the issued share capital of the subsidiaries acquired

at the time of the Company's listing in 1997.

Contributed surplus represents the difference between the nominal value

Share-based
compensation
reserve
NRGRER
ZHeRE
RMB'000
ARETT

14313

(2.597)
11,676

2339

34,632

34,632

Exchange
reserve

EXER
RMB000
ARETR

(164)

(1,054)

(1,054)

(1.218)

Accumulated
losses

RifER
RMB000
ARBTT

(226,659)

12,893

12,893

13343

25597

(197,826)

(203,320)

107,691

107,691

(329)

(95,958)

NE)) MR E AR -

Total

£
RMB'000
ARETT

1,109,620

12,893
(1,059

11,834

13343

11,676

1,146,473

1,168,605

107,691
3

107,694

2,935

1.219,234

Non-
controlling
interests
FERES

RMB000
ARETT

59,186

4470

4470

41559

(2,105

103,110

114,185

5,206

5,206

15,680
646

(4,900)
6,268

137,085

Total
Ll

RMB'000
ARHTT

1,168,806

17,363
(1,059)

16,304

54,902

1,249,583

1,282,790

112,897
3

112,900

15,680
646

(4,900)
9,203

1,416,319
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The articles of association of the Company'’s subsidiaries incorporated in
the People’s Republic of China (the “PRC") state that they should make
an appropriation of 10% of their profit for the year (prepared under
generally accepted accounting principles in the PRC) each year to the
surplus reserve fund until the balance reaches 50% of the paid-in capital.
The surplus reserve fund shall only be used for making good losses,
capitalisation into paid-in capital and expansion of their production and
operation.

The other reserve of the Group represents the effect arising from the
change in the Group's equity interest on existing subsidiary without losing
control.

ARBRPEARKME ([FE]) MK M
BRARzHEBERMARNIA FEAESEFE
ZEEaM (REFE-RARGTRAURE) 2
0%ERE=RHRNED AERBEINPABELZ
50% - B ATRSERTARBERR EXNMCEH
ABRURBERALEREE -

AEBEZEMEBEASERREMERRZK
BES (CRREEFNE) ELEZFE -



Net cash generated from operating activities
Net cash used in investing activities

Net cash used in financing activities

Net (decrease) increase in cash and cash
equivalents

Cash and cash equivalents at beginning of
the period
Effect of foreign currency rate changes

Cash and cash equivalents at end of the
period, represented by bank balances
and cash

RERBELEZRESFRE

REZBAAZRSFR

MELBIRM RS

RekBReFEEE O)
38 073 FE

MRS LR EEER

SEEEE DY S

HARAEMAEEFEERAE
BRTTHEB IR

(Unaudited)
(REERX)
Six months ended
30 September
BZ9A30HLAEA

2013
RMB’000
ARETT

57,245
(42,188)

(1,900)

13,157

258,520
(1,046)

270,631



Chinese People Holdings Company Limited (the “Company”) is
incorporated and domiciled in Bermuda as an exempted company
with limited liability on 13 November 1996. On 24 April 1997,
the Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
address of the registered office and principal place of business
of the Company are disclosed in the section headed “Corporate
Information” of the Company’s interim report.

The Company acts as an investment holding company. The Group
is principally engaged in the sales and distribution of natural gas
and liquefied petroleum gas (“LPG"”) in the PRC, including the
provision of piped gas, transportation, distribution and retail of
LPG and lottery agency.

The condensed consolidated financial statements are presented
in Renminbi ("RMB"), which is also the function currency of
the Company and its subsidiaries (collectively referred to as the
“Group”).

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS™) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™) as well
as with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities (the “Listing Rules”)
on the Stock Exchange.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured
at fair values, as appropriate. Historical cost is generally based on
the fair value of the consideration given in exchange of goods
and services.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended 31
March 2014.
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In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA:

Amendments to HKFRS 10,  Separate Financial Statements,
HKFRS 12 and HKAS 27 Consolidated Financial
(2011) Statements and Disclosure

of Interests in Other Entities:
Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures

for Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and

Continuation of Hedge
Accounting
HK(FRIC)-Int 21 Levies

The application of the above amendments to HKFRSs and
interpretation in the current interim period has had no material
effect on the amounts reported and/or disclosures set out in the
condensed consolidated financial statements.

The following new standards, amendments and interpretations,
which have been published but are not yet effective, have not
been early adopted in the condensed consolidated financial
statements. These are effective for the Group’s accounting
periods beginning on or after 1 April 2015.

HKAS 16 and HKAS 38 Classification of Acceptable
Amendments Methods of Depreciation and
Amortisation '
HKAS 16 and HKAS 41 Agriculture: Bearer Plants '
Amendments
HKAS 19 (2011) Defined Benefit Plans: Employee
Amendments Contributions ?
HKAS 27 Amendments Equity Method in Separate
Financial Statements !
HKAS 28 and HKFRS 10 Sale or Contribution of Assets
Amendments between an Investor and its

Associate or Joint Venture '

RAFHHE NEEEBREATIHE

BEFMASRM ZEEMBREER ([F
B ERELER]) Z BT :
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HKAS 39, HKFRS 7 and Hedge Accounting and
HKFRS 9 Amendments Amendments to HKAS 39,
HKFRS 7and HKFRS 9 3

HKFRS 7 and HKFRS 9 Mandatory Effective Date of HKFRS
Amendments 9 and Transition Disclosures 3
HKFRS 9 Financial Instruments 3
HKFRS 11 Amendments Accounting for Acquisitions of
Interests in Joint Operations '
HKFRS 14 Regulatory Deferral Accounts '
HKFRS 15 Revenue from Contracts with

Customers 4
Annual Improvements to
HKFRSs 2010 — 2012 Cycle ?
Annual Improvements to
HKFRSs 2011 — 2013 Cycle 2
Annual Improvements to
HKFRSs 2012 — 2014 Cycle !

L effective for accounting periods beginning on or after 1 January

2016

3 effective for accounting periods beginning on or after 1 July 2014

2 effective for accounting periods beginning on or after 1 January
2018

4 effective for accounting periods beginning on or after 1 January
2017

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application.
So far, the directors of the Company (the “Directors”) have
concluded that while the adoption of the new or revised HKFRSs
may result in new or amended disclosures, these are unlikely
to have a significant impact on the Group’s reported results of
operations and financial position.
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Information reported to the Group's chief operating decision
maker (“CODM"), being the managing director of the the
Company, for the purposes of resource allocation and assessment
of segment performance focuses on types of goods sold or
services rendered which is also consistent with the basis of
organisation of the Group.

The Group's reportable and operating segments under HKFRS 8
are as follows:

(1) Provision of piped gas — construction of gas pipeline
networks and provision of piped gas;

(2)  Transportation, distribution and retail of LPG — the sale of
LPG in bulk to wholesale customers and the retail of LPG to
end user households, industrial and commercial customers;
and

(3) Lottery agency — agent to operate and sales of welfare
lottery tickets.

The following is an analysis of the Group’s revenue and results by
reportable and operating segment.
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Segment revenue from external
customers

Segment profit (loss)

Unallocated income

Central administration costs
Share of results of associates
Share of results of joint ventures
Share-based payment expense
Finance costs

Profit before tax

Other segment information
Amounts included in the measure of
segment results:

Depreciation
Amortisation

Unallocated depreciation
and amortisation

Total

Loss on disposal of property, plant
and equipment

Unallocated

Total

Amounts regularly provided to the
CODM but not included in the
measure of segment results

Interests in associates

Interests in joint ventures

Share of results of associates

Share of results of joint ventures

KEBER
HABRA

A (B8

ADERA
PRTHRX

L NES
EERELRXE
RN BARIORRFX
BEA

BB AT

R &R
REVEE S EHI
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HENX BERRE
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EREVEES Bhtay
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EERENTXE

EERELRRE

Provision of piped gas
HESERT
2013
RMB'000
AREBTT

193,392

29,493

6,458
627

72

Transportation, distribution

and retail of LPG Lottery agency
Bl DEREERLR YERE
2013 2013
RMB'000 RMB'000
ARETT AREFT
164,561 2,320
8,638 (70,098)
1,724 571
80 87
12 (36)

Total
s
2013
RMB'000
ARETT

360,273
(31,967)

3,557
(7,600)
12,677
49,760
@3
(1,149)

22,565

8,759
794
9,553

1,072

10,625

48
118
166

100,661
481,250
12,677
49,760



All of the segment revenue reported above is from external
customers and no inter-segment sales are noted for current and
prior periods.

The accounting policies of the reportable and operating segments
are the same as the Group’s accounting policies described in the
annual report for the year ended 31 March 2014. Segment profit
(loss) represents the profit (loss) earned by each segment without
allocation of share of results of associates, share of results of joint
ventures, share-based payment expense, central administration
costs and finance costs. This is the measure reported to the
CODM for the purpose of resource allocation and performance
assessment.

The following is an analysis of the Group's assets and liabilities by
reportable and operating segments:

EXERZABESBRABKRAIBEFA
AR B E MY & D BEHE -

ERREED B ST RERAREBEREZE
2014331 B IEFEF M 2 5T BUK
R - 2 20m F (E18) 18 J 5D BHELZ % F
(B8 HEIESEE(NHEARIEE &
MEBLEEE URHAERNMREH -
FRTERAZ R B -t T3 &R D B
RERBFERNEEEERREERIGTES
Eﬁo

AT RAEEZEREEEDHMOBZEE
SE=NEBRIE

At

31 March

2014

20144

3A31H

RMB'000

AREFIT

Provision of piped gas HEEEMRR 454,226
Transportation, distribution and retail of LPG B pHETERER 161,293
Lottery agency FERIE 15,033
Total segment assets DESEERE 630,552
Investment properties wEYZ 13,980
Interests in associates REEE N A 2 xS 99,389
Interests in joint ventures REBREZER 504,711
Available-for-sale investments AHEHERE 9,736
Bank balances and cash RITHEHR LIRS 274,099
Unallocated assets AOBREE 21,912
Consolidated assets SLeEEE 1,554,379



Provision of piped gas
Transportation, distribution and retail of LPG
Lottery agency

Total segment liabilities
Bank borrowings

Tax liabilities

Deferred tax liabilities
Unallocated liabilities

Consolidated liabilities

At

31 March

2014

MR20144F

3A31H

RMB’'000

ARETFIT

HEEEMRR 137,354
E# - DHEETERER 35,015
FENRE 33,435
NHBERE 205,804
RITEE 25,000
HIEEE 33,595
EERIBEEE 4,588
KO EE 2,602
e aE 271,589

For the purposes of monitoring segment performance and

allocating resources between segments:

- all assets are allocated to operating segments other than
investment properties, interests in associates, interests in
joint ventures, available-for-sale investments, bank balances
and cash, certain property, plant and equipment and other

receivables; and

- all liabilities are allocated to operating segments other than
tax liabilities, bank borrowings, deferred tax liabilities and

certain other payables.

The Group's business is principally carried out in the PRC and
the Group’s non-current assets are mainly located in the PRC.
Accordingly, no geographical information is presented.
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Loss on disposal of property, plant and equipment &2 BE M& 2 8

Net foreign exchange (loss) gain HE W (E18) W F 58

Net (allowance charged) reversal of allowance in  Z ZEWRFIBA R 2 (FHEEE)
respect of trade receivables R EIbE

Loss on derecognition of compensation receivable J&U 8 & &R IFHER 2 E18

Others Hth

Bank interest income RITHFEHA

Dividend income from an available-for-sale AHEERE Y
investment g B A

Rental income S ON

Sales of gas appliance, net HEMRRSFSEFHE

Storage management fee REEREEBR

Government grant BB &

Others Hh,

(Unaudited)
(REERZ)
Six months ended
30 September
BZ9A30HLAEA

2013
RMB’000
ARBTT

(166)
423

20
(60,000)

(59,723)

(Unaudited)
(REEERZ)
Six months ended
30 September
B Z9H30HIE<EA

2013
RMB’000
ARMBTIT

1,898

1,659
429
193

2,202

60

2,154

8,595



(Unaudited)
(REEXR)
Six months ended
30 September

HZE9A30HILAMEA
2013
RMB'000
ARMET T
Imputed interest for amount due to a BN —BRIESERIEZ
former director FE 55 F) 2 396
Interest on bank borrowings wholly repayable ERAFATZTHBERZ
within five years RITEER R 753
1,149
Profit before tax has been arrived at after charging the following: B2 ADE A 2 R T 5% 18 -
(Unaudited)
(REER)
Six months ended
30 September
BZ9A30H LLAMEA
2013
RMB'000
ARET T
Staff costs including Directors’ emoluments: BIXRAK (BEESEME) :
Salaries, wages, allowance and benefits in kind & T& 28 M EYH 32,668
Retirement benefits scheme contribution RIRTEFET B K 3,438
36,106
Share-based payment expense in relation to FEAN BT RIRMERE 2 LARRD 7
warrants issued during the period (included in ERHTRALZ (B AT
administrative expenses) X ) 2,713
Cost of inventories recognised as expenses BRERIZ ZFEKA 246,857
Depreciation of property, plant and equipment M- BE MEETE 9,831
Amortisation of prepaid lease payments #BETENES 336
Amortisation of intangible assets BIHEPEE 458

Contract cost recognised as expense in respect of R AR 2 MRERKZELS Y
gas connection construction contracts B & #IRK AR 16,165



PRC Enterprise Income Tax B ERTER
— current tax —RI AR IE

— under (over) provision in previous periods

BiE)

Deferred taxation iR E TR I8

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group had no
assessable profits derived in Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25%. Certain PRC group entities
are entitled to the preferential tax rate pursuant to the relevant
regulations applicable to enterprises situated in the western
regions of the PRC. The applicable tax rate of those PRC group
entities is 15% for six months ended 30 September 2014 and
2013.

No dividend was paid or proposed during the six months ended
30 September 2014 (2013: nil), nor has any dividend has been
proposed since the end of the reporting period (2013: nil).

(Unaudited)
(REERZ)
Six months ended
30 September
BZ9A30HLAEA

2013
RMB’000
ARBTT

8,258

—BEHRBEGETE (B

(3,052)

4

5,202

AR AKEGERBQ TS 2 EMERT R
A BRI A AR MBS HRERL B AR
SHEREE-

RIBPRCEMSTE ([REMERE]) X
TEMBEECERMAR  FEMB AR 2
T2 B25% R I5 8 F AL 3 7 5B & 1
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The calculation of basic earnings per share attributable to owners

of the Company is based on the following data:

Earnings
Profit for the period attributable to owners of
the Company

Number of shares

Number of ordinary shares in issue during the
period for the purpose of basic and diluted
earnings per share calculation

For the six months ended 30 September 2014 and 2013, the
computation of diluted earnings per share does not assume
the exercise of the Company’s warrants because the exercise
price of those warrants was higher than the average market
price of the Company’s shares. In addition, the computation of
diluted earnings per share does not assume the exercise of the
Company’s outstanding share options before they were lapsed
during the six months ended 30 September 2013, as their
exercise prices were higher than the average market price of the

Company’s shares for the period prior to lapse.

AR REE AR SRERRFIRENLT
BB

(Unaudited)
(REERX)
Six months ended
30 September
BZ9A30HLLAEA

2013
RMB’000
ARETT

RRFHEA ARG AR

12,893

2013

AAESREARETRNZHA
BITEBREB

5,809,954,136

H E20149F K2013F9A30H (E/<E A -
REEE AR A E W EBRRITEARART ZR
RER AAZSAREZLTEESRA
Ralfkn 2 FEmE - N FREERF 2
FTEWEBRRARR ZMARITEERENE
HEH 22013498308 1k 7518 A HIRE A k&%
RIEITE  ARKBM A EEREZ1TE
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During the reporting period, the Group acquired property, plant
and equipment and prepaid lease payments amounting to
approximately RMB45,144,000 and RMB1,231,000 (six months
ended 30 September 2013: RMB87,273,000 and RMB1,473,000)
respectively.

No revaluation on investment properties was carried out during
the period. The Directors consider that the carrying amount
of the investment properties at 30 September 2014 were not
significantly different from their fair values on 31 March 2014.
The fair value of the Group's investment properties at 31 March
2014 were determined based on direct comparison method and
making references to comparable market observable transactions
of similar properties in the nearby locations as available in the
relevant market.

Intangible assets included (i) the exclusive right to operate in gas
pipeline infrastructure and provision of piped gas granted by local
government in various cities in the PRC; (ii) the exclusive rights
of purchase of natural gas in Jilin Province, the PRC; and (iii) the
license of operating lottery agency business in Shenzhen, the
PRC, respectively.

All of the exclusive rights of operation of piped gas; purchase
and lottery sales are amortised on a straight-line basis over the
operation periods.

REBRABREHRNBESNHARE
45,144,0007T M A FR#1,231,00070 2 ¥ % -
M E R EARTENES (82201369 H30
BHiE/NEA : AR¥87,273,0007T & A R
1,473,0007T) °

NEE W B IE B HETEE - EERE
KEYER2014F9A30B 2 REEEHER
2014F3A3MB 2 AR B EEREZR R
2014F38318  AEBZIEEMEZ A AE
BEEERLBEIEEYBELEZEEMISH
Z AR FR A b B 2 AR 3 2 B] EE B T 45 )
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BNEES B SR/ROETEETHM 2T
BFR T REEMAE BEMRERIZHEE
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FEBEEEEBMR KBEERHEN
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At

31 March

2014

20144

3H31H

RMB’000

AREF T

Trade and bill receivables B 5 W GRIE & R W E iE 28,731
Less: allowance for doubtful debts B REREEE (1,215)
27,516

Other receivables H b g W I8 66,585
Total #BEt 94,101

The Group allows its trade customers with credit periods normally
ranging from 30 days to 90 days and extending to 180 days for
major customers. The Group does not hold any collateral over the
balances. The following is an aged analysis of the trade and bill
receivables (net of impairment loss recognised) presented based
on the invoice date as at the end of the reporting period, which
approximated the respective revenue recognition dates is as
follows:

0 to 90 days 0£90H
91 to 180 days 91HZ180H
Over 180 days 1808 A E

AEBBETHESGREFPZEEHRH BN T30
HZEIRH KAFERFPERZE180H K&
BV ERZELEHEFETENERR RAR
HHARIZBEZH A (EEENRAER A
HBHE)2INZESHRUGIERERERE CRE
R ZBERE) ZREDTOT

At
31 March
2014
20144
3A31H
RMB’000
AREF T

25,953
189
1,374

27,516



As at 30 September 2014, included in other receivables, there are
deposits and advance payment to suppliers of RMB24,805,000
(31 March 2014: RMB32,131,000) in relation to the purchase of
natural gas and LPG products, which will be delivered within one
year from the end of the reporting period.

Also, there is an unsecured loan receivable of RMB9,000,000
(31 March 2014: RMB10,000,000) included in other receivables
relating to advance to a non-controlling interest of a subsidiary,
which is an investment holding company and its subsidiaries are
engaged in operation of LPG industry in the PRC, carried interest
at 10% per annum and is repayable within one year.

Trade and other payables comprise amounts outstanding for trade
purchases and ongoing costs with the average credit period on
purchases of goods is 90 days. The following is an aged analysis
of trade payables presented based on the invoice date at the end
of the reporting period:

720149 A30H R TEF B IEE
KEAAIMBRERERZZRE R THER
2 BR8N R #24,805,0007T (201443 A
318 : AR¥32,131,0007T) @ Z A E# 8 &
HEAPHRB—FRRNFe

H h FE UL FRIB I B AR AR R B BB B A
R #9,000,0007T (20143 A31H : AR
10,000,0007T) * A B8 — [ I B & &) JEHE AR 42
W (A—HREERAR  EWNBAREERN
FEESRIERITEZEE) CBFRMBF
FE10%  WAR—FRNEE-

BHRNKBRER ZREBRIFEKRAZ
AXNER KEEmZ FHEEH /08 -
TIHRRAREHRRIBEZRAY2IIZE
5 FE R 2 B 0 4T -

At

31 March

2014

20144

3H31H

RMB’000

ARBTT

0 to 90 days 0£90H 15,053

91 to 180 days 91HZ=180H 3,357

Over 180 days 180H BA 7,003

Trade payables =y Nk 25,413

Advances received from customers for gas B RS #WER

connection contracts ZER 38,713
Piped gas customer deposits and other EREBEBRAT RS

deposits received NEAMIZ S 26,871

Piped gas income received in advance B E ER RN 51,588

Payable to a non-controlling interest of a subsidiary & — R i /B A 7] 2 FE4E A% i =5 9,103

Accrued charges and other payables FEET B A K B e 1 518 23,532

175,220



On 15 May 2011, Shenzhen Yongheng Le Cai Technology
Development Co., Ltd. (“Shenzhen Le Cai”) entered into equity
transfer agreements with Mr. Yang Songsheng (“Mr. Yang”), an
executive director of Shenzhen Le Cai (subsequently appointed
as an executive director of the Company on 19 December
2011), in which Shenzhen Le Cai acquired 100% equity interests
in Shenzhen Jin Cai Technology Development Co., Ltd. at
an aggregate consideration of RMB51,006,000. Part of the
consideration in the amount of RMB35,000,000 payable to Mr.
Yang be settled in ten equal annual installments at amount of
RMB3,500,000. The effective interest rate to discount future
cash payment is 7.05% per annum. On 1 August 2013, Mr. Yang
resigned as an executive director of the Company.

Secured bank borrowings BHEIMIRITIBE

Unsecured bank borrowings EIRFIRITEE

Carrying amount repayable: FEBRAREE :
Within one year or on demand —F AL E KK

All secured and unsecured bank borrowings are floating rate
borrowings of which interest rates are in the range of People’s
Bank of China plus 0.6% to 1.2% (31 March 2014: 0.6% to
1.2%) per annum.

At 30 September 2014, certain assets the Group with aggregate
carrying value of approximately RMB40,390,000 (31 March
2014: RMB9,854,000) were pledged as security for loan facilities
granted by the bank.
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Ordinary share of HKD0.07 each

BREEEBL.0ITZEER
Authorised: ETE
At 1 April 2014 and MR2014F4/818 &
30 September 2014 201459 H30H
Issued and fully paid: BEETRAE:
At 1 April 2014 and R2014F4/818 &
30 September 2014 20149 H30H

All the above shares rank pari passu in all respects with other
shares in issue.

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who contribute to the
success of the Group's operations. Eligible participants
of the Share Option Scheme include full-time employees
(including executive directors and independent non-
executive directors), consultants, agents and advisors of the
Group. The Share Option Scheme became effective on 3
October 2006.

No share option was granted or exercised during the six
months ended 30 September 2014 and 2013.

Number of Equivalent to

shares HKD’000 RMB’000

HER

BB BT T AR T
7,999,999,999 560,000

5,809,954,136 406,697 390,626
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On 8 April 2013, the Company and Ping Da Development
Limited (“Ping Da"”), a company wholly-owned by Dr. Mo
Shikang (“Dr. Mo"), an executive director and chairman of
the Company who had approximately 7.36% shareholding
in the Company as at 31 March 2013, entered into a
warrants subscription agreement pursuant to which the
Company has conditionally agreed to issue and allot to
Ping Da, and Ping Da has conditionally agreed to subscribe
for, an aggregate of 1,135,000,000 warrants (“Warrants"”)
conferring the rights to subscribe for an aggregate of
1,135,000,000 subscription shares at the initial subscription
price of HKDO0.205 per subscription share for the purpose
of providing incentive to Dr. Mo to continue to devote and
contribute effort to the Group. The warrants subscription
agreement was approved by the independent shareholders
of the Company on 24 July 2013. The subscription rights
attaching to the Warrants has been vested at grant date
and may be exercised during a period of 36 months
commencing from the date of issue in accordance with the
terms of warrants subscription agreement.

No Warrants were exercised during six months ended
30 September 2014 and 2013 and the Company had
1,135,000,000 Warrants outstanding as at 30 September
2014.

R2013F4A8H AR RIHEFERRS
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& #£1,135,000,0001) R HEE ([RIK
BFE]) WEEMNTZRSREE
BRRERHBE0205TRES K
1,135,000,000/% R &M 1D - AEBIEE
THEASAEETR KRN - RREE
RE T 2013F7 A24BE KRR F]
BN R B - RIRIEE I A 2 RIEE
PEREBESEE WAl RERREER
B G 21T B s 36 @A 1T
f§ o

HE2014F 201349 H308 (E/51E A
MERAREEEITE AR AINR20145F
QA0 M ARTTHEZRREES
1,135,000,00017 °



Some of the Group's financial instruments are measured at
fair value at the end of each reporting period. The following
table gives information about how the fair values of these
financial instruments are determined (in particular, the valuation
techniques and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

- Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

- Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

- Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Fair value as at 30
September 2014
A20145F9H30H 2 A LB

Financial instruments

EWMIA

Equity securities classified as available-
for-sale investments in the consolidated
statement of financial position

RiREMBHRRABE D BERAIMEHERE
P TN

Listed equity securities
In Hong Kong — RMB35,000

REL Z ETHRAES
— AR #35,0007T

The Directors considered that the carrying amounts of the
other financial assets and financial liabilities recognised in the
condensed consolidated financial statements approximate their
fair values.
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Fair value Valuation techniques
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Saved as disclosed elsewhere in the condensed consolidated BRI AR B S Rk H M 2B 5 Fr i B8 & o

financial statements, the Group entered into the following A
transactions with related parties during the period:

CAREB R AL TR S

(Unaudited)
(REERZ)
Six months ended
30 September

BZE9A30H LLX{EA
2013
RMB'000
AREFT
Rental expense paid to Yongheng Development ¥k B R EBERE A F
Corporation Limited ("Yongheng Development") ([sk8%E |) 2 &M%
(note 1) (BE=ET) 150
Purchase of natural gas from Shaanxi Provincial ~ RIPEFEE KARMKMD AR A A
Natural Gas Co., Ltd. (note 2) REBRAR (M5E2) 27,353
Notes: Bt 5
1. Yongheng Development is a substantial shareholder of the 1. KEFEBAARRAZ—RBEERRE RARQ

Company holding approximately 29.74% of the entire issued
capital of the Company. Such shares were held and dealt with by
an escrow agent in accordance with the settlement arrangement as
stipulated in the settlement deed, details of which were disclosed in
the circular of the Company dated 8 July 2013.

2. Shaanxi Provincial Natural Gas Co., Ltd. is a connected person of 2.
the Company by virtue of holding 40% equity interests in Xi‘an
Civigas Co., Ltd., a subsidiary of the Company, details of which
were disclosed in the circular of the Company dated 28 November
2013.

Al 2EEBITIRAPIFHLI29.74% < %%
BB —BRERERBLEEZIBEANREZ
HEZHRBREE BAFBERART
BEIA201367A8B 2 BHAHE -

REARRRBRODERRRBBFEART
ZHE AR AR RIARERAEZ40%MK
B RARAZBAEAL FREFABERSE
NABER2013611 A28 2 BEANIKE



Capital commitment:
Capital expenditure contracted for but not
provided in the condensed consolidated
financial statements in respect of:

Property, plant and equipment

At the end of the reporting period, the Company had entered
into a contract with several third parties for capital injection
for set up a new company, the Group’s committed amount is
RMB114,000,000 (31 March 2014: RMB114,000,000).

Other commitment:
Other expenditure contracted for but not
provided in the condensed consolidated
financial statements in respect of:

Prepaid lease payments

ERABERNERA
BBz EARX:

ER BRI
Bz B

At

31 March
2014
20145
3HA31H
RMB'000
ARETIT

e MBEREK

Ny =]

31,581

RAREHR  ARBEEETE=ZAE
B — AR NEY  AEBZ AR
% %8 A AR %114,000,0007T (201443 A31
H: AR¥114,000,0007T) °

At

31 March
2014
720144
3H31H
RMB'000
AR®ET T

A MBEHE

6,210



The Group's share of the capital commitment made jointly with
other joint venturer relating to its joint venture is as follows:

Capital commitment: BRAREE
Capital expenditure contracted for but not
provided in the joint venture’s financial
statements in respect of:

Property, plant and equipment

On 5 September 2014 (after trading hours), the Company
entered into the sale and purchase agreement (as supplemented
by a supplemental agreement dated 13 November 2014) (the
“S&P Agreement”) with Dr. Mo, for the sale and purchase of (i)
the sale shares, representing the entire issued share capital of
True Vanguard Holdings Limited (“True Vanguard”) and (ii) the
sale loan at an aggregated consideration of RMB370,000,000
(subject to adjustment). True Vanguard and its subsidiaries have
planned to pursue in (1) the filling and sale of LPG business
and (2) the production and sale of barreled drinking water and
sale of electrical appliances such as water dispenser and water
purification systems in Tianjin City, the PRC. The Company has
convened the special general meeting to be held on 12 December
2014 for the independent shareholders of the Company to
consider and approve by way of poll the S&P Agreement and the
transactions contemplated thereon.
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On 14 October 2014, the Company announced to distribute
1,727,729,582 Consideration Shares of the Company legally-
owned by Yongheng Development (representing approximately
29.74% of the entire issued capital of the Company as at 30
September 2014 and the Consideration Shares were held and
dealt with by an escrow agent in accordance with the settlement
arrangement as stipulated in the settlement deed, details of
which were disclosed in the circular of the Company dated 8 July
2013) to the qualifying shareholders whose names appear on the
register of members of the Company at the close of business on
31 October 2014 on a pro-rata basis pursuant to the settlement
deed. For further details of distribution of the Consideration
Shares, please refer to the announcements of the Company dated
14 October 2014 and 5 November 2014 respectively.

Certain comparative figures have been adjusted to conform to
current period’s presentation.

MR2014F108148 N AREMIREEER
BRELEAEXKEBREGZEZHEEARAZ
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As at 30 September 2014, the interests of the Directors in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) (the "Associated
Corporations”) as recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) were as follows:

Long position in the shares of the Company

KABARBPZHER

M2014F9 7308 ' IRIEFEH K B E K HI F£35215
KRABETHEEZELMATCE iRE EHEIT
ANEFETEFRH2ZRESFR ([1ZREFA)]) A
MERRAREABEIZHMABRAR ([HR
Frl) BEEERNARRRETWHEE LS (FE
RESNMBEKEMEXVI) ([HEBEER]) 2K
AR DRESFPZEZOT

Number of
underlying
ordinary Approximate
Number of ordinary shares shares held percentage of
EBRAHE under equity the issued
derivatives ordinary
BERAITE share capital*
Personal Family Corporate TAREZ Free
interests' interests interests HHEER Total BITEBRH
Names of Director EEH % BARR EN Y £ AR RO EE By BRED L
Dr. Mo Shikang BREL 427,841,375 - - 1,135,000,000°  1,562,841,375 26.90
("Dr. Mo") (IR@x])
Mr. Zhang Hesheng ~ SRAIA4 L& 227,138,793 - - - 227,138,793 3.91
Mr. Chu Kin Wang KREREE - 9,840,000 - - 9,840,000 0.17

Peleus



Notes:
1. This represents interests held by the relevant Directors as beneficial owner.

2. This represents interest legally and beneficially held by Dr. Mo through
Ping Da Development Limited (“Ping Da”) with respect to 1,135,000,000
warrants issued by the Company to Ping Da pursuant to the warrants
subscription agreement dated 8 April 2013 (“Warrants Subscription
Agreement”), details of which were disclosed in the circular of the
Company dated 8 July 2013.

3. This represents interests legally and beneficially held by his spouse.

* The percentage has been adjusted, if any, based on the total number
of shares of the Company in issue as at 30 September 2014 (i.e.
5,809,954,136 shares).

Save as disclosed above, as at 30 September 2014, none of the
Directors had any other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
Associated Corporations which had been entered in the register kept
by the Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

As at 30 September 2014, the number of outstanding option shares
granted by the Company under the Share Option Scheme (defined
under section headed “Share Option” below) for the Directors to
subscribe the shares of the Company, as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code is set out in the section headed “Share Option” below.

Apart from the aforesaid, at no time during the period was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.
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As at 30 September 2014, the interests of those persons (other than
the Directors) in the shares and/or underlying shares of the Company
as recorded in the register required to be kept by the Company under

Section 336 of the SFO were as follows:

Name

=1

Yongheng Development

Corporation Limited

(“Yongheng Development”)

XEERBRAA
([xE#ER])

Mr. Yang Songsheng
1IN S A

Mr. Yeung Paak Ching
BRBELE

Ping Da

(L) = long positiontf &

Capacity
287)

Beneficial owner

ERBAA

Interests in controlled
corporation
NNl v iy

Interests in controlled
corporation
REEEE s
Beneficial owner
EmEAA

Beneficial owner
EmBEBA

Nature of
Interest

BEME

Corporate
yNE]

Corporate
yNE]

Corporate

N

Personal interest

(EVNG: 2

Corporate
NG

Number of
ordinary
shares held

BREBRAEA

1,727,729,582'
(L)

1,727,729,582'
(L)

1,727,729,582'

(L

600,0002
(L

1,728,329,582

Number of
underlying
ordinary
shares held
under equity
derivatives
BERATE
IAfBEZ
HBEZER
BROHE

1,135,000,000°
8

M2014F9A30R  IRIE % F M HI B & F53361K
KRABIEEZELM ZEALT(BRESIN B
BARRNRRD R, SAEERGD ZEIIT

Approximate
percentage of
the issued
ordinary
share capital*
e e
BRTEBRSG
BRBED >

29.74%

29.74%

29.74%

0.01%

29.75%

19.54%



Notes:

Those shares are held and dealt with by an escrow agent in accordance
with the settlement arrangement as stipulated in a settlement deed
dated 8 April 2013 (as supplemented by a supplemental settlement deed
dated 16 May 2013) entered into between the Company and Yongheng
Development (the “Settlement Deed”), details of which were disclosed
in the circular of the Company dated 8 July 2013. On 14 October 2014,
the Board announced to distribute these 1,727,729,582 shares of the
Company (the “Consideration Shares”) to the qualifying shareholders
whose names appear on the register of members of the Company at the
close of business on 31 October 2014 on a pro-rata basis pursuant to the
Settlement Deed. The beneficial ownership of the Consideration Shares be
under the name of Yongheng Development until the register of members
of the Company has been updated in respect of the abovementioned
distribution. For further details, please refer to the announcements of the
Company dated 14 October 2014 and 5 November 2014, respectively.

This represents interest beneficially held by Mr. Yeung Paak Ching, who is
a director of certain subsidiaries of the Group.

This represents interests legally and beneficially held by Dr. Mo through
Ping Da with respect to 1,135,000,000 warrants issued by the Company
to Ping Da pursuant to the Warrants Subscription Agreement, details of
which were disclosed in the circular of the Company dated 8 July 2013.

The percentage has been adjusted, if any, based on the total number
of shares of the Company in issue as at 30 September 2014 (i.e.
5,809,954,136 shares).

Save as disclosed above, as at 30 September 2014, the Company had

not b

een notified of any interests and short positions in the shares or

underlying shares of the Company which had been recorded in the
register required to be kept under section 336 of the SFO.
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On 3 October 2006, the shareholders of the Company approved the
adoption of a new share option scheme (the “Share Option Scheme”).
On 27 September 2007 and 29 August 2011, the shareholders of
the Company approved resolutions for refreshment of 10% limit on
the grant of options under the Share Option Scheme, respectively.
On 28 August 2008, the shareholders of the Company approved
the resolution for the amendments to the terms of the Share Option
Scheme, details of which may refer to the circular of the Company
dated 31 July 2008.

As at 1 April 2014, 30 September 2014 and up to the date of this
report, nil share option was outstanding, granted, exercised, lapsed
and/or cancelled under the Share Option Scheme.
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Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

The Company has committed to perform a high standard of corporate
governance practices in enhancing the confidence of shareholders,
investors, employees, creditors and business partners and also the
growth of its business. The Company’s corporate governance practices
are based on the principles and the code provisions (“Code Provisions”)
as set out in the Code of Corporate Governance Code ("CG Code”)
and Corporate Governance Report contained in Appendix 14 to the
Listing Rules, as amended from time to time. As far as the CG Code
is concerned, during the period and up to the date of this report, the
Company complies with all aspect of the Code Provisions.

The Company has adopted the Model Code, as amended from time to
time. Upon enquiry by the Company, all Directors have confirmed that
they have complied with the required standards set out in the Model
Code during the period.

The Audit Committee has reviewed with management the
appropriateness and consistent application of significant accounting
principles and policies as well as internal control adopted by the Group,
and discussed judgmental issues, accounting estimates, adequacy of
disclosures and internal consistency of the interim financial statements
for the six months ended 30 September 2014.
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Deloitte Touche Tohmatsu (“Deloitte”) has been appointed as the new
auditor of the Company to fill the vacancy arising from the resignation
of SHINEWING (HK) CPA Limited on 17 October 2013 and to hold
office until the conclusion of the 2014 annual general meeting of the
Company. A resolution for appointment of Deloitte as the auditor
of the Company has been approved by shareholders in 2014 annual
general meeting of the Company.

By Order of the Board

Chinese People Holdings Company Limited
Jin Song

Managing Director and Executive Director
Beijing, 28 November 2014
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