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Enhancing China’s Development Level of Open Economy .

the Globalized Economy Based on the Domestic Demand

LIU Zhibiao'*

(1. Academy of Social Sciences, Jiangsu Province, Nanjing 210013, China;
2. Center for Yangize Delta Economic and Social Development, Nanjing University, Nanjing 210093, China)

Abstract: The core of first wave of globalization in China can be summarized as “making use of other countries’ markets and
low-end production factors”. However, the dividend from the first wave of globalization has been overdrawn. To be involved in
the second wave of globalization, China needs further the globalized economy based on the domestic demand. The core of the
second wave of globalization can be summarized as “making use of home country and the high-end production factors, espe-
cially the innovation factors”. The purpose of catching up the second globalization wave is to rebalance China and the world
and to avoid the overcapacity. The author thereby makes some proposals in this regard.
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