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CONDENSED CONSOLIDATED STATEMENT OF PROFT

OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2015

EHRGERaREtEE
LN &

BE_T-RFAA=THINEA

Six months ended
BZETHHEHEIEARER
30 September 30 September

2015 2014
—E-RF —E-F
hA=+H hA=+H
NOTES HK$’000 HK$'000
Ff 52 FHET FHET
(unaudited) (unaudited)
(RER) (R EZ)
(restated)
(E251)
Revenue PN g 14,150,224 15,576,557
Cost of sales HEK A (10,610,587) (12,430,922)
Gross profit EF 3,539,637 3,145,635
Other income E A A 277,766 393,837
Other gains and losses H e & B 18 4 (648,025) 131,830
Distribution costs Polk =10 (519,270) (520,018)
Administrative expenses THAX (681,595) (638,917)
Finance costs B 7% 8 A 5 (259,574) (310,518)
Share of results of associates JE(REt &N B 2 245 127,864 77,635
Share of results of joint ventures ~ E/h & & A Al 2 ¥4 204,534 160,805
Profit before taxation R B4 A Yas A 2,041,337 2,440,289
Taxation 18 6 (497,610) (483,365)
Profit for the period HA R Vi F) 7 1,543,727 1,956,924
Other comprehensive income Em2mkA
Item that will be reclassified HigessoH
subsequently to profit or loss: ZE=mZER
Increase in fair value on A E 2R E
available-for-sale NSEER Y
investments 15,486 8,430
ltem that will not be reclassified ~ H 14 T & &% 5 48
subsequently to profit or loss: EE=m2HEE
Exchange difference arising BMEELEZIER
on translation =x (500,944) (52,618)
Other comprehensive expense for HA A H 4 2 & 5 5%
the period (485,458) (44,188)
Total comprehensive income for — Ef A 42 2 T Yg A
the period 1,058,269 1,912,736
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
ORLOSS AND OTHER COMPREHENSIVE INCOME (Continved)

For the six months ended 30 September 2015

G EENEMEE
LN ELC )
BE_ZT—RAFNA=1+HINEAR

Six months ended

BZEZTHHEHIEAREAR
30 September 30 September
2015 2014
— —E-MF
hA=+H hA=+H
NOTES HK$’000 HK$'000
Ff 5 FHET FH&T
(unaudited) (unaudited)
(REER) (R ERZ)
(restated)
(&251)
Profit for the period attributable to: Hf & & F1| 53 /& :
Owners of the Company iN/NETE ZEWN 1,304,132 1,680,120
Non-controlling interests FE1E AR A 5 239,595 276,804
1,543,727 1,956,924
Total comprehensive income 2HWALRERS
attributable to:
Owners of the Company iN/NETE ZEWN 902,101 1,635,932
Non-controlling interests eI AR M 2 156,168 276,804
Total comprehensive income for 8 fdl 42 2 T Uz A
the period 1,058,269 1,912,736
Earnings per share Az 22 A
Basic H K 8 HK26.15centsi#fll HK33.56 cents &l
Diluted g 8 HK25.70 centsi#E i HK32.57 cents Ll

PERFIZRBMRAT  FHwRE 2016/16
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CONDENSED CONSOLIDATED STATEMENT OF f& BA 4% & Bf # ik &
FINANCIAL POSITION
At 30 September 2015 RZZE—RFNA=1H
30 September 31 March
2015 2015
—E-HEF —T—HRF
hBA=+HB =A=+—8H
NOTES HK$°000 HK$'000
B 7 FE T TFHT
(unaudited) (audited)
(R EZX) (&%)
Non-current assets FERBEE
Investment properties "EME 9 249,072 262,364
Property, plant and equipment ME - BENMKRE 9 21,590,090 21,115,635
Prepaid lease payments ﬁ‘ﬁﬁ HERIE 1,416,567 1,373,881
Investments in associates At N R ZRE 3,794,923 3,684,098
Investments in joint ventures E’\./:.\ ERAIZIRE 5,098,034 4,873,719
Available-for-sale investments At EZRE 238,483 236,469
Goodwill S 2,574,272 2,505,688
Other intangible assets HiEEEE 2,967,239 3,064,500
Deposits for acquisition of property, WM WE K&
plant and equipment BRERS 503,508 275,809
Deposits for acquisition of subsidiaries Uk B i & A 7
and associates iR/ Hz é 97,907 104,120
Amount due from an associate FE Uy — [ Bt 2 A &)
HIE — 35,658
Deferred tax assets RIEFIITHE & 122,875 124,489
38,652,970 37,656,430
Current assets mE & E
Inventories FE 1,249,344 1,198,879
Amounts due from customers for FBREFEZAH
contract work TREFIE 959,613 797,749
Trade and other receivables B RWERR R
H fh fE UL BR 18 10 5,294,294 5,327,853
Amounts due from associates JE Ui Bt 5 N B FRIB 59,455 26,276
Amounts due from joint ventures B A & A Bl A 291,910 271,980
Prepaid lease payments A ERIAE 43,557 42,323
Held-for-trading investments RHIEEEKRE 13,634 10,965
Pledged bank deposits B RITIFR 69,476 63,484
Bank balances and cash WITHEFRERS 5,319,303 5,228,497
13,300,586 12,968,006
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CONDENSED CONSOLIDATED STATEMENT OF 15 FA

FINANCIAL POSITION (Continued)
At 30 September 2015

R-_ZE—RFNA=1H

e BRI & &)

30 September 31 March
2015 2015
—E-—REF —T—HRF
hA=+B =A=+—H
NOTES HK$°000 HK$’000
B 7 THT FAT
(unaudited) (audited)
(RE&ER) (&%)
Current liabilities mEN B &
Trade and other payables B ZRERNERKR
H fth &+ BRIB 11 7,239,908 6,924,326
Amounts due to customers for BREPZEH
contract work ITEzxmE 528,410 427,659
Taxation i1E 359,478 365,526
Amount due to a non-controlling JE A~ — BT B A &)
interest of a subsidiary JEVE R S TR 522 1,077
Bank and other borrowings — RITREMEE—
due within one year R —F K 5 H 12 9,474,077 3,918,554
17,602,395 11,637,142
Net current (liabilities) assets nE (BB EEFE (4,301,809) 1,330,864
Total assets less current liabilities REERTDEE 34,351,161 38,987,294
Equity =
Share capital A% Ax 13 49,649 50,019
Reserves & 18,141,919 18,346,298
Equity attributable to owners of SEBADNREEAZ
the Company T 18,191,568 18,396,317
Non-controlling interests FE 2 AR A 2 3,070,536 3,039,183
Total equity =185 21,262,104 21,435,500
Non-current liabilities ERBEE
Bank and other borrowings — BITREMEER —
due after one year W —F 1% 5 8 12 12,368,563 16,817,008
Deferred tax liabilities RERIES & 720,494 734,786
13,089,057 17,551,794
34,351,161 38,987,294
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CONDENSED CONSOLIDATED STATEMENT OF fSiBA%R & IR # # B 3R &
CHANGES IN EQUITY

For the six months ended 30 September 2015

Attributable to owners of the Company

Share
premium

RO EE
HK§'000
T

Translation

Investment  Properties

reserve

EifE%

HK$000
TAL

reserve

R

EfbRE
HK$000
TAL

Statutory - Accumulated

profits Total

Ritidl @t
HK§'000  HKS'000
TR  TER

BE_T-RFAA=THINEA

Attributable

tonon-

controlling

interests
BER

FERES

HKS'000
TR

8,189,749

794,008

(52,618)

7120

8,430

6,172,128 15,783,489
1,680,120 1,660,120

= 8430

- 261

2,373,623
276,804

(52618)

8,430

1680120 1,635,932

276,804

Share
capital
RA
HK$000
TAL
At 1 April 2014 RZE-mE
(audited) mA-A
(8%#) 49953
Profit for the period lpgil] =
Increase infarvalugon R E 2
avallble-for-sale REATE
invesiments #m -
Exchange loss on BEFREI
tranglation of operations £ ZE
outside Hong Kong FE -
Total comprehensive BEEARA
income for the period g =
Acaisiton of subsiclaries U #8 M B A 7 =
Capital contribution by GG
non-controling interests  JE AR %
of subsidiaries HE -
Exercise of share option 768 B A1 258

Transfertoacoumulated R AR BE AR
profits upon forfeiture of ~ BAZ 23t

share options bt =
Dividend paid BRRE =
Dividends paid by WE AR

subsiaries to ts FERER

non-controling ZHRE

shareholders =
Transfer L -

63,451

= 48,296

956 -
(495,075 (495,075)

08 =

254,903

58,508

(167,374)

At30September 2014  R-F-ME
(unaudted) MA=tA

8,263,200

741,480

15,550

7,286,082 16,972,642

2,796,364

(REER) 50211
At 1 Aprl 2015 RZE-%%
(audited) mA—A
(G287) 50,019
Profit for the period ilpgil] -
Increase infarvalugon R E 2
avallble-for-sale REATE
investments 2 -
Exchange loss on BEFBEI
tranglation of operations ~ $% 2 [E 3
outside Hong Kong FE -

8,020,635

792,119

17517)

36,355

15,486

8,735,417 18,396,317
1,304,132 1,304,132

- 15,486

- 757

3,039,183
239,595

(83427)

Total comprehensive BEEARA
income for the period g

17517)

15,486

1,304,132 902,101

156,168

Acaisition of subsiclaries U #& M B A 7 -
Capital contribution by HEAE

non-controling nterests 3£ R

of subsidiaries HE -
Repurchase of shares B &G (870)
Transfertoacoumulated R MBI

profits upon forfeiture of ~ BAZ 23t

share options eyl -
Dividend paid BRRE -
Dividends paid by LT

subsiaries to ts FERER

non-controling ZHRE

shareholders -
Transfer &% -

(#12620)

137_0) (#12,990)

1,368 -
(693,860)  (693,860)

(60,054) -

25,198

35,867

(185,880)

At30September 2015 R-F-RfE
(unaudited) AB=

49,649

7,608,015

374,602

51,841

9,286,633 18,191,568

3,070,536

CHINA GAS HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF fSiBAfiRE R & REBH &K
CASH FLOWS

For the six months ended 30 September 2015 HE

“Z-RFAA=THIEREA

Six months ended

BETHAEHLENEA
30 September 30 September
2015 2014
—E-AfF —T—mF
hBA=+H hA=+H
HK$’000 HK$'000
THT FH T
(unaudited) (unaudited)
(REER) (REEEZ)
NET CASH FROM OPERATING REEBRBRLSFR
ACTIVITIES 2,387,568 2,327,413
NET CASH USED IN INVESTING REZHFARESFEHE
ACTIVITIES (1,978,552) (2,213,457)
NET CASH USED IN FINANCING REFTEHMARSER
ACTIVITIES (194,558) 613,271)
NET INCREASE (DECREASE) IN CASH HeRBRSEEERZ
AND CASH EQUIVALENTS G L) SR8 214,458 (499,315)
CASH AND CASH EQUIVALENTS ROBE—BzBRERERE
AT 1 APRIL Z@EHEAE 5,228,497 6,453,899
EFFECT OF FOREIGN EXCHANGE RATE E =@ > 5/
CHANGES (123,652) =
CASH AND CASH EQUIVALENTS RAB=+tBEZEER
AT 30 SEPTEMBER REEEER 5,319,303 5,954,584
ANALYSIS OF THE BALANCESOF CASH ReRBESZEEB &%
AND CASH EQUIVALENTS P
Bank balances and cash RITEHRKEIB S 5,319,303 5,954,584

PERFIZRBMRAT  FHwRE 2016/16
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 September 2015

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties and financial instruments
which are measured at revalued amounts or fair values,
as appropriate.

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 September 2015 are the
same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 March
2015.

In the current interim period, the Group has applied, for
the first time, certain new or revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
that are mandatorily effective for the current interim
period.

The application of the above new or revised HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

CHINA GAS HOLDINGS LIMITED INTERIM REPORT 2015/16
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SEGMENT INFORMATION

The Group’s reportable and operating segments under
HKFRS 8 are: sales of piped gas, gas connection, sales
of liquefied petroleum gas (‘LPG”) and Zhongyu Gas
Holdings Limited (“Zhongyu Gas”), in which the Group’s
chief operating decision maker (“CODM”) reviewed the
result of Zhougyu Gas being shared by the Group under
equity method of accounting.

Due to the downside of the operation of the coke
business, the management reclassified the revenue of
coke and gas appliance segment to other income and
the CODM would not review it for the purpose of resource
allocation and assessments of segment performance.
During the current period, the CODM also reviewed the
result of Fortune Gas Investment Holdings Limited, which
was reviewed as a whole in the past, by natures of its
operation together with similar operation of the Group.
Accordingly, the segment information reported below for
the six months ended 30 September 2014 has been
restated.

2 EBEF
RIEEBW B RS ERFEIR -
AEBZE2EHEEED A E
EEBMRRHE  MRER -
BAe AR (TRAE AR R ) 8
ERFTHMRERER QA
(Th#amR]) - AEEETRZE
RERE(TETEZERRENCS
ERRBRERASTEARZA
SEEIETHRMRESR -

HRMEEBEEEBRSS
ERERMRERRRBEDH
ZWABEFOBEEEMEA
BXELEARESTERE
R B K o B 3R 3R AT 4 1 2 B
ZHEA - REHBA TEE
BRRETREBEEHRRAKRE
EREAERAR 2 EBIELEAN
SEBEUZZE-REHNEE
BMEEZNREEER-EF
e TXERBE_ZT-WF
ANA=Z+THLERBEANS HE
HE&ET -
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SEGMENT INFORMATION (Continued)
Segment information for the six months ended 30

September 2015 and 2014 about these businesses is

presented below.

AEER (&)
HE-_Z—AFR=-_Z—NF
NA=ZFTBLEANBEAEHZSE
EB 2D BEEREINMT o

Six months ended 30 September 2015
—LFEAR=THLERMEA

Sales of Sales Zhongyu
piped gas of LPG Gas Consolidated
EERR BRIEEHER

HE HE  THRAR ga

HK$'000 HK$'000 HK$'000 HK$'000

TER TR TR T#7R

Segment revenue AHEA 6,149,368 5,483,218 - 14,150,224

Segment resut AL 985,970 212,729 58739 2675610

Interest and other gains FIEREM M E 40,179

Unallocated corporate expenses PRARRY (118,384)

Change in fair value of investment BENECATE
properties 2 3,950
Gain on disposal of property, plantand ~ HEWE  BER

equipment SN 903
Gain on disposal of prepaid lease HERRBAERHEN

payments Wi 9,285

Provision for litigation damages FABELEE (279,291)
Exchange loss arising from tranglation of ~ #EEKEREL 7

monetary items EHEX (305,000)

Finance costs BKER (259,574)
Share of results of unlisted associates EfEIE ETIEE S A R)

Z%F 69,125

Share of results of joint ventures LA DRIZEE 204,534

Profit before taxation BR B A 2,041,337

CHINA GAS HOLDINGS LIMITED INTERIM REPORT 2015/16



3. SEGMENT INFORMATION (Continued)

3. aEMER @

Six months ended 30 September 2014 (Restated)
BEZZ-WENA=THIAREA(EF)

Sales of Gas Sales Zhongyu
pipedgas  connection of LPG Gas  Consolidated
BERR RILERE
HE  MAEE HE  PHKRR A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR THL TR TAL TR

Segment revenue ELON 5526823 2435314 7,614,420 — 15,576,557
Segment result PHEE 874,975 1,377,869 189,789 56,151 2,498,784
Interest and other gains S RE MY 50217
Unallocated corporate expenses AABBARE (107,335)
Change in fair value of investment REWEATE
properties 2y 4,396
Loss on disposal of property, plantand ~ HENE  HKER
equipment SEER 4,295)
Impairment loss on amount due from El—HEBE AT
an associate FEREER (145,646)
Exchange gain arising from translation of R ESHBEESL 2
monetary items 36 73712
Gain on deemed disposals of joint ventures B {E £ 4 & A 7
B 198,625
Finance costs HEER (310,518)
Share of results of unlisted associates i Al AN
225 21,484
Share of results of joint ventures EEAENRIZERE 160,805
Profit before taxation Bt 0 4 7 2,440,289

PERFIZRBMRAT  FHwRE 2016/16
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OTHER GAINS AND LOSSES 4. HWaREE
Six months ended
BETHAMENEA
30 September 30 September
2015 2014
—E-HF —T-WmF
hBA=+H HA=+H
HK$’000 HK$'000
FTHET FAT
(unaudited) (unaudited)
(REER) (RaeEz)
(restated)
(&%)
Change in fair value of BIEEEREMN
held-for-trading investments NFEEEE (1,550) (114)
Change in fair value of HEMENRTFE
investment properties 28 3,950 4,396
Reversal of allowance for trade B 5 FE YR 3K B %
receivables 6,459 =
Impairment loss on amount due FE Y — R B & A A
from an associate IR (E E 18 - (145,646)
Gain on deemed disposal of BIEHESERAIH
joint ventures I %5 - 198,625
Exchange (loss) gain e 3 (B 18) Wz (387,781) 78,864
Provision for litigation damages (Note) & 7A # 18 £ ¢ 85 (GE) (279,291) -
Gain (loss) on disposal of property, HEME  BE K
plant and equipment B (F518) 903 (4,295)
Gain on disposal of prepaid lease HEBEMNHEERE
payments B U 2 9,285 -
(648,025) 131,830

Note: In April 2011,

two former directors initiated legal

proceedings against the Company with regards to their
respective purported exercise of share options of the
Company. On 15 October 2015, the Court of Appeal
ordered the Company to pay judgement damages in a
total sum of HK$279,291,000. The Company is seeking
leave to appeal the judgment by the Court of Appeal
dated 15 October 2015 to the Court of Final Appeal.
Provision for the damages, which would be payable by
the Company in the event that the Company is not

successful in its appeal, has been made.

CHINA GAS HOLDINGS LIMITED INTERIM REPORT 2015/16
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5. FINANCE COSTS 5. HM®KEHA
Six months ended
BET3AHLAMEA
30 September 30 September
2015 2014
—E-HEF —E-mEF
AA=+H NA=+H
HK$°000 HK$’'000
THETT FH&ExT
(unaudited) (unaudited)
(RRERX) (REEZR)
Interest on: IATIERZAE :
— Bank loans and other borrowings —ZHARAFREH
wholly repayable within five years EEZIEITER
REMEES 293,257 294,441
— Bank loans not wholly repayable —HBERAERNEH
within five years BEZEBITEXR 106,176 124,151
399,433 418,592
Less: Interest capitalised to BT ERIREEAR
construction in progress Z R B (139,859) (108,074)
259,574 310,518

PERFIZRBMRAT  FHwRE 2016/16
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6. TAXATION 6. BiE
Six months ended
BETHBEMLENEAR
30 September 30 September
2015 2014
—E-RE —THmEF
hA=+H NA=+H
HK$’000 HK$'000
THET FAT
(unaudited) (unaudited)
(RE&EZ) (RicEZ)
PRC Enterprise Income Tax R ERETR 505,428 493,060
Deferred taxation IR IE (7,818) (9,695)
497,610 483,365

No provision for Hong Kong Profits Tax has been made
in the financial statements as the Group had no
assessable profit for either period. Taxation arising in
other jurisdiction is calculated at the rates prevailing in the
relevant jurisdiction.

The charge for Enterprise Income Tax of the People’s
Republic of China, other than Hong Kong, (the “PRC”) for
the current and prior periods have been made based on
the Group's estimated assessable profits calculated at
the prevailing tax rates in accordance with the relevant
income tax laws applicable to the subsidiaries in the PRC.
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PROFIT FOR THE PERIOD

7.

R R

Six months ended

BETHBEHLENEAR
30 September 30 September
2015 2014
—E—AE —E—mF
hA=+H HNA=+H
HK$’000 HK$'000
FTHE T FHET
(unaudited) (unaudited)
(RE&ER) (RiEEZ)
Profit for the period has been arrived at 7~ # 5 3% %1 £ 1 %
after charging (crediting): GtA)THmEH :
Depreciation of property, Y BB K& E
plant and equipment ZIE 394,558 394,164
Release of prepaid lease payments BEBEMNHAERE 21,779 18,670
Amortisation of intangible assets B B 38,130 30,723
Interest income A B A (36,232) (44,927)
(Gain) loss on disposal of property, HEME -  BERXK
plant and equipment (Uezx) B 18 (903) 4,295
Gain on disposal of prepaid lease HEBMNEERE
payments 7 Us 25 (9,285) —
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EARNINGS PER SHARE 8. BREF
The calculation of the basic and diluted earnings per AR EBEARGERERNR
share attributable to the owners of the Company is based BERFTIETYERGE -
on the following data:
Six months ended
BZET5HAMBIEAEAR
30 September 30 September
2015 2014
ZE-AF —T-WmF
hB=+H NA=+H
HK$°000 HK$'000
FTET FAT
(unaudited) (unaudited)
(R E =) (RicEz)
Earnings 27
Earnings for the purpose of basicand st &E &R E KR &
diluted earnings per share (profit for BERNZ AT
the period attributable to owners of (BIARRRHEAR A
the Company) JE A B R v A1) 1,304,132 1,680,120
Number of shares RHEEE ’000 ‘000
TR F &
Weighted average number of ordinary 5t E SR EANAF] 2
shares for the purpose of basic LR INE T HE
earnings per share 4,987,273 5,006,038
Effect of dilutive potential ordinary TBERBESE
shares: 2
Share options FE AR A 87,028 152,024
Weighted average number of ordinary 5t & & ik # 8 &2 F 2
shares for the purpose of diluted 37 IS N AE S 15 8
earnings per share 5,074,301 5,158,062
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MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT
Investment properties of the Group were fair valued by
the professional valuers at 30 September 2015. The
resulting increase in fair value of investment properties of
HK$3,950,000 has been recognised directly in the
condensed consolidated statement of profit or loss and
other comprehensive income.

During the period, the Group acquired property, plant
and equipment at a total cost of approximately
HK$1,496,812,000 of which property, plant and
equipment with carrying amount of approximately
HK$84,328,000 were acquired through acquisition of
businesses.

During the period, property, plant and equipment with a
carrying amount of HK$3,144,000 were disposed of or
written off by the Group, resulting in a gain on disposal of
HK$903,000.

REVMERVE - BERR
BEH

AEBZREMENRATE
EREEMGMEMR=_Z—&
FAA=ZTRETIH- Bt
EEZEREMERFEIEM
3,950,000/ 7t B B # 1 4 B 47
CREEV YN PN Eoy

=7
o8

HA REBEAZKERD
1,496,812000/8 TT Z ¥ % - W&
Ko a4+ Ho o AR T {E.4984,328,000
BILZWE BB RKETRB
WIBEBEBA -

HA-AEBEHESBEAE
= i BR 2 AR M (83,144,000 7T
ZYE - BERSZE BAEREE
2 & I %5 5 908,0007 T
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TRADE AND OTHER RECEIVABLES 10. E 5 EWRAR R H 4 EWER
b |
30 September 31 March
2015 2015
— —ZE-RF
hA=+HB =A=+—H
HK$’000 HK$’'000
FTHER FHET
(unaudited) (audited)
(RE&EZ) (& EZ)
Trade receivables 2 5 e W AR 3K 1,740,065 1,716,337
Less: Accumulated allowances B BRET B (360,120) (375,685)
Trade receivables Z 5 W BR K 1,379,945 1,340,652
Deposits and advanced payments for & & H b ¥ kHz &
construction and other materials RIBARIE 808,480 796,171
Deposits and advanced payments for BERXARNR
purchase of natural gas and LPG BRI ABRIZS
X 38~ FhE 690,208 641,747
Advanced payments to sub-contractors &~ T4 87 2 718 428,358 525,896
Other receivables, deposits and HE U ERTE - 128
prepayments SN 1,953,729 1,988,750
Amounts due from non-controlling JE W B BB 2 =) FE 58 A%
interests of subsidiaries W P 33,574 34,637
5,294,294 5,327,853

Other than certain major customers with good repayment

history which the Group allows a longer credit period or

settlement by instatement basis, the Group generally

allows an average credit period of 30-180 days to its

trade customers.
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10. TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of trade receivables net
of impairment losses presented based on invoice date at

10.

B 5 B W AR R H it B W iR
8 (#)

RBEMR REZAH27
2 B 5 AR SR (40 BR OBl (E &

the end of reporting period: B)ZREDTWET ¢
30 September 31 March
2015 2015
—E-EF —T—RHF
hBA=+H =ZA=+—8H
HK$°000 HK$’000
FET FHT
(unaudited) (audited)
(R EZX) (&%)
0-180 days 0-180H 1,098,145 1,124,493
181-365 days 181-365 H 209,172 155,878
Over 365 days 365H A E 72,628 60,281
1,379,945 1,340,652
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TRADE AND OTHER PAYABLES 1. BESZEAFRIRAREMENSIRE
The following is an aged analysis of trade payables at the R EBRZESENERZ
end of reporting period: BREC DTN -
30 September 31 March
2015 2015
S —E-R%F
hB=+8B Z=ZA=+—H
HK$’000 HK$’'000
THER FBT
(unaudited) (audited)
(RE&ER) (fR &%)
0-90 days 0-90H 1,552,904 1,379,846
91-180 days 91-180 H 317,722 477,489
Over 180 days 180H A E 1,654,030 1,360,640
Trade payables and bills payable BHEMNER R
FENEE 3,524,656 3,217,975
Other payables and accrued charges HEmEMEREE R
ezt &R 955,541 790,082
Construction fee payables ENTIEER 431,820 528,918
Loan interest payables FE AT B R & 44,892 76,827
Deposits received from customers BEREFZIES 13,482 45,939
Advanced payments from customers REEF 2 BKRIE 1,486,237 1,486,290
Advances received from ERERERZ
customers for contract works that EHITREFLIE
have not been started ZER 525,149 606,971
Amounts due to non-controlling interests & {<f Fff & A &)
of subsidiaries IE 122 A% 4 7 OH 258,131 171,324
7,239,908 6,924,326
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12.

13.

BANK AND OTHER BORROWINGS 12.
During the period, the Group obtained new bank and

other borrowings of approximately HK$5,560,623,000 of

which approximately HK$2,358,519,000 is repayable

within one year. The loans bears interest at 2.00% to 7.04%

per annum. The proceeds were used to repay bank and

other borrowing and finance capital expenditure and
general working capital of the Group.

RITREMEE

R AEBEERSHBRTRE
H b {8 & £95,560,623,0007% T
H f #92,358,519,0003 7T 78
—FEREE - BEERIZ2.00E
BE704E 2 FFEF B - TR
BERAFEEERTREMEER

AEREAEBE2ERRAX R

—REEES -

SHARE CAPITAL 13. B
Number Share
of shares capital
RHEHE ;S
’000 HK$'000
Tz FAT
Ordinary shares of HK$0.01 each FREEOI ALY
issued and fully paid: BT R BR KK
TR
At 1 April 2015 R-_ZE—RFWA—H 5,001,838 50,019
Repurchase of shares (Note) B& 1% = B8 (P 7%) (37,000) (370)
At 30 September 2015 (Note) RZE—HRF
NA=+8 (fF) 4,964,838 49,649
Note: Out of 37,000,000 shares repurchased during the six fHeE: REE=F—RFNLA=1H

months ended 30 September 2015, 35,372,000 shares
were cancelled in period end while the remaining 1,628,000
shares were cancelled subsequent to the period end date.

17518 A HA F (=1 §2 /937,000,000
% A% 15 2 7 35,372,000% A% 15
BN AR - ek T 1628000

BB B NS B IR A 8K o
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14.

ACQUISITION OF BUSINESSES

(0

(i)

In June 2015, the Group acquired 51% equity
interest of 4 37 1 S5 R 8L R AT B PR A A, (A
37 7 l”) at a consideration of RMB33,880,000. #
By 8l is engaged in the business of natural gas.
The goodwill of HK$25,000,000 arising on the
acquisition of M 35/ gll is attributable to the
anticipated profitability of its natural gas business.
The initial accounting for this acquisition has been
determined provisionally, awaiting the receipt of
professional valuations in relation to certain
underlying assets and liabilities of the acquire.
During the period, # 5 H 8l contributed to the
Group’s revenue and profit of HK$19,455,000 and
HK$671,000 respectively.

In August 2015, the Group acquired 80% equity
interest of Mk ER MR AR A A (‘WK ERE")
at a consideration of RMB86,667,000. ¥ Z 1=
is engaged in investment holding business. The
goodwill of HK$69,231,000 arising on the
acquisition is attributable to the anticipated
profitability of its piped gas construction,
construction of LNG station and CNG station
business. The initial accounting for this acquisition
has been determined provisionally, awaiting the
receipt of professional valuations in relation to
certain underlying assets and liabilities of the
acquire. During the period, Bl /2 & contributed
to the Group’s revenue and loss of HK$290,000
and HK$146,000.
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R —ZT — HF N A
TEBERBEAREK
33,880,000 7T 45 B8 4 45
IERERFEMERA
Al(THEH ] Z251% 0%
BB RERAR
¥ B PIEE
225,000,000 T Y i 2
DEEARERARELZ
TEHAEGTEE N o W IE IR
2P EETREERR
BE UERESBEBEET
HEAKBEEREBEZ
BEMGE BN HLF
SR AKNEERTRIK
A 19,455,000 7T K& %
671,000/ 7T ©

R=—=ZE—RF N\ A"
AEBEREARE
86,667,000 7T 45 fE P I 2
EREAE R AR (B
EfE]) 280%8% # - B
EEREREERER-
Ik B8 = A& 269,231,000
THEENEERHERE
HEEMA - ZHRLNGM
R Ui RCNGI | uh ¥ 7%
2 TEEAARF 8 N o tbTEIK
By SEtREEER
NET USREBEHEE
THEKBEERAR
ZHEME R PR
EEAAREES B K
I A 290,000 7T & & 18
146,000/% JT ©



14.

15.

ACQUISITION OF BUSINESSES (Continued)

(i) In September 2015, the Group acquired 100%
equity interest of Al BARG KA & A IR A &) (I
th k") at a consideration of RMB50,000,000. jA]
AR is engaged in natural gas business. The
goodwill of HK$35,878,000 arising on the
acquisition is attributable to the anticipated
profitability of its natural gas business. The initial
accounting for this acquisition has been
determined provisionally, awaiting the receipt of
professional valuations in relation to certain
underlying assets and liabilities of the acquire.
During the period, JAJ i F #& contributed to the
Group’s revenue and loss of HK$5,000 and
HK$494,000 respectively.

CAPITAL COMMITMENTS

On 26 November 2014, the Group has entered into a
share purchase agreement with Beijing Gas Group (BVI)
Co., Ltd (“Seller”), pursuant to which the Group has
conditionally agreed to acquire the entire issued share
capital of Beijing Gas Development Limited and its 12
subsidiaries established in the PRC principally engaged in
the holding, management and operations of PRC projects
and business relating to natural gas, for a consideration
of RMB1,632,796,000 from the Seller. As at 30
September 2015, no deposit was paid and the
transaction has not been completed. The relevant parties
are coordinating to ensure smooth integration of the
target group’s business into the Group.

Apart from the above mentioned transaction, the Group
has undertaken to acquire shares for a total consideration
of RMB104,033,000 in certain Chinese enterprises and
set up Sino-foreign joint ventures in China.

15.

R_ZT—HFHh A
AEBEREARE
50,000,000 7T 45 & 7] 5t AR
AR AR A ([t
#R1) 2 100% A% 4 ] b R
M ERAR T - I iE
E 4 235,878,000/ It 1)
HENEEARERARE
BZIEBHAFIRESD - LB
WL ST RIEER
RET UFREEHEE
THEKEEERBEZ
EXEMGE A AP
AR EE S RIS R A
5,000 7t & & 18 494,000
P TT

EAREE
RZE—DNONF+—AZ+ R
H  ~AEBEHEIERRAEEBV)
ERARTERNDTLER B
FEBE AEEBHKER
EREABBEILRERERA
AIRE12RKIB AR (R E
R WEZERERFHIER Z
TR EREREE UREXA
RERZER 2E2BERTR
K REAEAR1,632,796,000
T-R-_TE—AEAA=+
H: AQA#EXHMEMAIR
MR SINEARTHK - HHEEFT
WHEEETHA  UERE
EEENEBIENEEEASE
B o

WMkEAERS AEEEB
FHEABFANBRKBEARYE
104,033,000 7T Y 85 & F 1 B (&
EzBRDERPEKIZIAING
BhE-
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15.

16.

17.

CAPITAL COMMITMENTS (Continued)

As at 30 September 2015, the Group has capital
commitments in respect of the acquisition for property,
plant and equipment and construction materials for
property, plant and equipment contracted for but not
provided in the financial statements amounting to
HK$221,098,000 (31 March 2015: HK$172,378,000) and
HK$63,465,000 (31 March 2015: HK$148,358,000),
respectively.

PLEDGE OF ASSETS

The Group pledged certain property, plant and equipment
and prepaid lease payments having a net carrying
amount of approximately HK$76,173,000 and HK$Nil (31
March 2015: HK$321,475,000 and HK$23,508,000),
investment properties having a carrying value of
HK$61,500,000 (31 March 2015: HK$60,600,000),
pledged bank deposits of HK$69,476,000 (31 March
2015: HK$63,484,000) and certain subsidiaries pledged
their equity investments in other subsidiaries to banks to
secure loan facilities granted to the Group.

RELATED PARTY TRANSACTIONS
The Group entered into the following transactions with
related parties that are not members of the Group:

(i) During the period, the Group received interest
income for total amount of HK$856,000 (six
months ended 30 September 2014:
HK$5,159,000) from an associate.

(i) During the period, the Group received interest
income for total amount of HK$1,854,000 (six
months ended 30 September 2014:
HK$1,769,000) from a joint venture.

(iii) During the period, the Group paid interest expense
for total amount of HK$169,000 (six months ended
30 September 2014: HK$216,000) to a non-
controlling interest of a subsidiary.
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F£=F=+—H : 148,358,000/
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EERH

AEEBRBETWE BE
kEBErkBEANHEERE H
ik @ % {8 A #976,173,0007% JT
KEBT(ZE—RAF=A=
+ — H :321,475,000% 7T &
23,508,000/ 7T )« & & ¥ %
H BE @ {8 461,500,000/ T
(ZZ2—ARE€=ZR=+—8:
60,600,000/ 7t ) « E R 1T
1% 069,476,000 T (=& — &
F= A =+—H 63,484,000/
T)RETHBRAREKAELR
HoMBRARMKRAKE TR
T ULAEEESEREE -

BEALRS
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ZRBEALRIN ARG :

() HA- - AEEK—EEE
A AR Z ] B WA 858
/8560008 T(HE=-T
—MmEALA=FHIENE
A : 5,159,000 TT) °

iy HA XEBHRK-—HBEE
1 FE WA Z F) B R A 42 58
#1,854,000% L (B & =
T—MEANA=FHIEN
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RELATED PARTY TRANSACTIONS (Continued)

(v)

(vi)

(vi)

During the period, the Group did not receive
management income (six months ended 30
September 2014: HK$4,501,000) from a
shareholder of joint venture.

During the period, the Group purchased gas for
total amount of HK$14,594,000 (six month ended
30 September 2014: HK$18,903,000) from a joint
venture.

During the period, the Group sold gas for total
amount of HK$413,000 (six month ended 30
September 2014: HK$33,803,000) to joint
ventures.

The remuneration of key management of the
Group was as follows:

17.

BEALRS (&)

()

(V)

(i)

HA - AEBER—FEE
EEBRRRRZEBRA
AEAET(HE-_Z—N
FENA=Z+BIEAMEA :
4,501,000/ 7) °

MR AEBLBESHE
14,594,000 T (B E - F
—mEALA=+HIENE
A : 18,903,000 7T ) ] —
MESrEEERE-

A XEBENRESE
4130008 L (BE=-F —
MERLA=+HIENME
A : 33,803,000 7T ) [l &
EhELERE-

FEBIEERE M
mF -

Six months ended

BE=THRAMILAER

30 September 30 September

2015 2014

—E—4f —ZE—mE

hRB=+H NhA=+H

HK$°000 HK$'000

THERT F& T

(unaudited) (unaudited)

(REEER) (RaeEZ)

Short-term benefits EHEF 27,576 26,986

Post employment benefits BERE B2 A 27 32

27,603 27,018

The remuneration of key management is TEEHEENSBFTME

determined by the remuneration committee having BEgLERBARERM
regard to the performance of individuals and HBEIGERE -

market trends.
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INTERIM DIVIDEND

The Directors declared an interim dividend of HK5.0 cents per
share for the six months ended 30 September 2015 (six months
ended 30 September 2014: HK2.2 cents per share).

The interim dividend will be paid on or about Friday, 29 January
2016 to shareholders whose names appear on the register of
members of the Company on Wednesday, 20 January 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 18 January 2016 to Wednesday, 20 January 2016,
both days inclusive, during which period no transfers of shares
of the Company will be registered for the purpose of determining
entitlement to the interim dividend.

In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar and transfer office of
the Company in Hong Kong, Computershare Hong Kong
Investor Services Limited at Shops 1712-16, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration no later than 4:30 p.m. on Friday, 15
January 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

As a gas operator and service provider, the Group is primarily
engaged in the investment, construction and operation of city
gas pipeline infrastructure facilities, gas terminals, storage and
transportation facilities, gas logistics systems, transmission of
natural gas and liquefied petroleum gas (‘LPG”) to residential,
industrial and commercial customers, construction and
operation of natural gas refilling stations for vehicles and vessels
as well as the development and application of technologies
relating to petroleum, natural gas and LPG in Mainland China.

Business Review

In the first half of 2015, plagued by the complicated international
political and economic environment, the further slowdown in
China’s economic growth and the continuous declining trends
of competitive energies and alternative energies, the domestic
gas industry experienced a rare decline in growth rate. During
the period, the yield of domestic natural gas was 65.6 billion m*
an increase of 3.8% over the same period last year; the import
volume of natural gas was 29.3 billion m°, an increase of 3.5%
over the same period last year; the apparent consumption of
natural gas was 90.6 billion m®, an increase of only 2.1% over
the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Notwithstanding the grim situation resulting from the insufficient
downstream demand for natural gas, the Group has taken a
confident step forward by proactively overcoming the challenges
brought about by changes in environment. While promoting the
organic growth of the existing projects, we continued to obtain
new projects through external expansion. Through stringent
management and flexible adjustment to our marketing
strategies, the Group succeeded in maintaining the solid
development of traditional businesses such as city gas, LPG
and gas for vehicles and vessels. Besides, the Group is
dedicated to establish a “4G” (namely piped natural gas (PNG),
compressed natural gas (CNG), liquefied natural gas (LNG) and
liquefied petroleum gas (LPG)) network for the gas industry and
to develop projects such as “natural gas in towns” and “point-
to-point gas supply”. With the timely and orderly launch of
various innovative strategic measures, such as LNG trade,
value-added business, distributed energy, gas appliances under
Gasbo (FR A E) brand and e-commerce business under
Zhongran Smart Living E-commerce Company Limited (7 A 2
4 &), China Gas was given strong impetus to develop into a
truly outstanding market enterprise.

During the period under review, despite the domestic economic
slowdown and the continuous drop in international oil prices,
the financial and operational performance of the Group’s two
major business operations, natural gas and liquefied petroleum
gas (LPG), recorded encouraging growth. The core net profit for
LPG surged 81.6%, however LPG revenue has declined due to
the significant drop of the international oil price, which also
caused the total revenue of the Group to decrease by 9.2% to
HK$14,150,224,000. During the review period, gross profit
grew year-on-year by 12.5% to HK$3,539,637,000. Profit
attributable to owners of the Company declined 22.4% to
HK$1,304,132,000. Basic earnings per share fell 22.1% to
HK26.15 cents. If the impact from the one-off or non-operational
items was excluded (mainly due to the non-operational
exchange loss caused by the depreciation of RMB against US
dollars and the provision loss generated from the share option
litigation), the core profit attributable to owners of the Company
would have significantly increased by 27.3% to
HK$1,971,204,000, and basic core profit per share would be
HK39.52 cents, a substantial increase of 27.8%.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued) E£EEEE)
Financial & Operational Highlights BHEREERE

Six months ended

EEE 2 wmE D@

30 September
BENA=+HLAREA
2015 2014
—E-RF ZE—NF Increase/
(Unaudited) (Unaudited) (decrease)
(REEZ) CREFER) BN CRD)
Financial Performance B RE
Turnover (HK$'000) B (THET) 14,150,224 15,576,557 9.2%)
Gross profit (HK$'000) EF(F#T) 3,530,637 3,145,635 12.5%
Profit attributable to owners of /NI RSN
the Company (HK$'000) & (5 & F (F& 1) 1,304,132 1,680,120 (22.4%)
Earnings per share IR & 7
— Basic (HK cents) — ZEARCENM) 26.15 33.56 (22.1%)
Net: one-off or non-operational items ~ #1[: — X M s JELE & 14
7 H (667,072) 131,843
Core profit attributable to owners of ~ FHEE AR D T HEA A
the Company after adjustment JE 15 4% 0 i )
(HK$’000) (F#T) 1,971,204 1,548,277 27.3%
Core profit per share after adjustment 3 2 /& G B& 1% 0 & F
— Basic (HK cents) — ZEARCENM) 39.52 30.93 27.8%
Operational Performance EERR
Number of city gas projects WM RBE#E 299 243 56
Total natural gas sales volume MERBHEHAE
(million m°) (BEZFKR) 4,493 4,193 7.2%
Natural gas sold through city gas HmRAAREE
projects (million m°%) (BEFK) 2,988 2,784 7.3%
Natural gas sold through long-distance ~ R #i%& & X AR 14 2
pipelines (million m®) (BEZFR) 1,386 1,302 6.5%
Other piped gas HEMEBMRA
(million m®) (BEZFKR) 119 107 10.8%
Total natural gas sales volume RARBIHE—RP
— users breakdown (million m®) D (BB HK)
Users in city gas projects B R A
Residential users ERRAF 576 520 10.7%
Industrial users IXRP 1,431 1,422 0.6%
Commercial users BERP 482 415 16.2%
Gas stations for vehicles ==l = 499 428 16.8%
Industrial users supplied through REEBRARILE
long distance pipelines BP 1,386 1,302 6.5%

PERFIZRBMRAT  FHwRE 2016/16

31



MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Financial & Operational Highlights (Continued)

EEE 2w ED @
S EEE)
MERELHEH)

Six months ended

30 September
BZEAA=+tHIEAREA
2015 2014
—E-FF ZE—DNF Increase/
(Unaudited) (Unaudited) (decrease)
(REE®R) CREER) M CRD)
New piped gas connections and HAMERE S
gas stations for vehicles AR P K15
during the period Y E N A
Residential users EERF 1,025,868 958,548 7.0%
Industrial users T¥RAF 396 300 32.0%
Commercial users EEAP 5,694 4,684 21.6%
Gas stations for vehicles =1 E=ns 24 81 (70.4%)
Accumulated number of connected =~ EiEEREE
piped gas users and gas stations =N = 5
for vehicles constructed B2 AEMR A
Residential users EERFE 13,616,812 11,265,543 20.9%
Industrial users TXRF 4,064 3,014 34.8%
Commercial users EERP 77,501 64,163 20.8%
Gas stations for vehicles ==l = 544 434 25.3%
Average residential connection fee ERAFPEHERKE
(RMB/household) (AR#%F) 2,544 2,607 (2.42%)
Urban population covered WHIEEBEZEAD 92,946,000 84,759,000 9.7%
Penetration rate of residential users (%) & B F F 2% & (%) 47.3% 44.0% 3.3 ppts
Total length of pipelines constructed BEEAARETEER
(km) (RE) 73,705 52,411 40.6%
Average tariffs (ex-tax) FARFEHKE (B
(RMB/m®) (AR T 7 K)
Residential users ERAP 2.42 2.41 0.4%
Industrial users I¥/BF 2.85 2.69 6.0%
Commercial users EERP 2.94 2.92 0.7%
Gas stations for vehicles B NS 3.23 3.26 (0.9%)

CHINA GAS HOLDINGS LIMITED INTERIM REPORT 2015/16



! Valia S
;“ ‘." 0
P PG v
[ (PN A = s
) &) o ﬂ’§ 0

MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)
New Projects Expansion

As at 30 September 2015, the Group has secured 299 city
piped gas projects (with exclusive concession rights), 13 long-
distance natural gas pipeline projects, 544 compressed/liquefied
natural gas (“CNG/LNG”) refiling stations for vehicles, 1 coal
bed methane development project and 98 LPG distribution
projects in 25 provinces (including autonomous regions and
municipalities).

From 1 April 2015 to 30 September 2015, the Group secured
26 new city piped gas projects locating in Hebei Province,
Heilongjiang Province, Yunnan Province, Tianjin City, Inner
Mongolia Autonomous Region, Guangxi Zhuang Autonomous
Region, Guangdong Province, Henan Province, Fujian Province,
Jiangsu Province, Anhui Province and Hubei Province:

EEE 2 wmE D@
EEEE)
HEE R

—ET-RFEANA=THILE K&

HRosE&(BiEEARERERE
VIS0 B EEMRE LD
WMMmEEMRKREE  YHEBISERA
REHEEER  S54M4EERE BIER
REAEMIT UL - 1EKERFEE
B URISEE/IA MRS IHIEER °

2=
AN
=

4
]
™

BT —h5NMWA—HEZ-ZT—AF
NAB=+HB1t AEBEFIRB26EH
MEBEBMKER  FEE MR AL
B BEISE ZTEHE REMW
SHEAR - EAMKAERE BX
H-NEE - BEE IEHE TH®

Provinces/Autonomous Regions/Municipalities

4/ BRE /HED

BRI A -
Cities/Districts

W B

Hebei Province

iEA

Heilongjiang Province
EREIA

Yunnan Province

EHAE

Tianjin City
RAEM
Inner Mongolia Autonomous Region

AEEBERE

Guangxi Zhuang Autonomous Region
= ithani =i

Kangbao County
BRAR %

Lingdong district in Shuangyashan
ErlERE

Baoshan City, Luchun County
RILT - A B 5%

Baodi district in Tianjin
REBRRE

Liangcheng County
SR

Tianlin County
FH AR %%
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

EEEHWmED @
S EEE)
7 B R (&)

New Projects Expansion (Continued)

Provinces/Autonomous Regions/Municipalities  Cities/Districts
4/ BRE/HEM W B
Guangdong Province Mei County
BRAE 1 5%

Henan Province

A

Huangchuan County
& )| 55

Fujian Province

wmEE

Taining County
REH

Jiangsu Province
LERA

Nanjing ChanglLu Industrial Park
ARAREIXERE

Anhui Province

ZHAE

Susong City, Taihu County
IR - KM%

Hubei Province Honghu City, Songzi City, Xinzhou district in Wuhan
City, Wuxue City, Yingshan County, Tuanfeng County,
Longganhu district in Huangmei County, Huanggang
City, Xishui County, Meichuan Town in Wuxue City,
Huangmei County

HORTE A% - ORI ETUME - BN~ L
% BEREG =EEEREE EMH OFKE.
RATE)I#E  ZE%

i)

As at 30 September 2015, the connectable urban population
covered by the Group’s gas projects increased to 92,946,000
(approximately 28,784,000 households), an increase of 9.7%
over the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Gas Business Review

The Group’s gas business is divided into two segments, namely
natural gas segment and LPG segment, which cater for the
needs of different customer groups and therefore require
different market development strategies. The performance of
each segment for the six months ended 30 September 2015 is
discussed below.

Natural Gas Business

As an operator and service provider mainly focusing on natural
gas supply, the Group has, through its rapid development in the
past 14 vyears, well established a unique operating and
management system that suits it best in the gas industry in
China. With timely optimisation, such system has proven to
contribute positively towards the enhancement of management
efficiency and operating results of the Group.

Construction of Piped Natural Gas Networks

City natural gas pipeline networks are the foundation of the
Group’s gas supply. By constructing its networks with urban
arterial and branch pipelines, the Group connects natural gas
pipelines with its residential as well as industrial and commercial
customers, from whom connection fees and gas usage fees are
charged.

As at 30 September 2015, of all city piped gas projects owned
by the Group, 203 projects were in the operating phase by
supplying natural gas. The Group had constructed pipeline
networks of 73,705 km in length and 277 processing stations.

Natural Gas Users

Natural gas users of the Group are mainly classified into
residential users, industrial and commercial users, and CNG/
LNG refilling stations for vehicles.

EEE 2 wWED @
76 B fE ()

MR LB
AEEERRLE S BMEE 5
BERAREERRILAHRER -
T 20 P B % BT E SR M AR B B
BWEATE LT %HEELER
BE-T EENA=+RAILAMEA
DESR

RARRFER
AEBRARERARIESEERR
FEERGE KB THFEMRER
B AEBEELEBRNREY TR
XBEENAECEFRERFTENLE
MERBRR WTHZRGETERE
£ REBMEBREMEEXEN
RAZEZEBNIER -

BB R A RS2 R
WHARARERBM RO B -
AEEBBERZATEIBRRRE
B BRRREEERRIERBPM
ITEHEAP LAAFKREREMN
MRERE

HE-ZT-—RAFNAA=1+H £EE
72 A R A8 3B /Y I T 31 203 1@
R EEK73 7052 ERARE BAM
277 P Rk o

KRR L
FEBRXARAFPEENDRERRA
F IBXAFPRESR BIERAR
YT EE DN SR e
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Natural Gas Business (Continued)

Residential Users

During the period, the Group completed natural gas connection
for 1,025,868 new residential households, an increase of
approximately 7.0% over the same period last year, and the
average piped gas connection fee for residential users was
RMB2,544 per household.

As at 30 September 2015, the number of accumulated
connected residential users of the Group was 13,616,812, an
increase of approximately 20.9% over the same period last year,
representing 47.3% of the total number of connectable
residential users. Though rising constantly, the Group’s overall
penetration rate remains low when compared with the level of
70% in developed markets. It is expected that the number of
new residential users subscribing to the Group’s services will
increase steadily in the future and will generate stable gas
connection income to the Group.

Industrial and Commercial Users

Impacted by the overall sluggish economy of China this year,
industries like real estate, construction and transportation faced
critical time, the operation rate of industrial users fell,
downstream users with greater demand for natural gas, such as
glassworks, ceramics, aluminum and steel manufacturers, were
affected. Besides, as oil prices remained low this year, the price
of natural gas lacked competitive advantages when compared
with alternative energies. The demand of natural gas is facing
enormous challenges in industrial sector.

CHINA GAS HOLDINGS LIMITED INTERIM REPORT 2015/16
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Natural Gas Business (Continued)

Industrial and Commercial Users (Continued)

The Group proactively confronted the challenges arising from
macro-economic environment and low oil price by making timely
adjustment to marketing strategies, fully exploiting market
potential, enhancing the development of existing industrial and
commercial users and seeking new growth driver for gas
demand. The Group also assumed an active role in coordinating
and cooperating with local governments at various levels; it
accelerated the construction of gas-fired central heating
systems and “coal-to-gas” conversion projects according to the
requirements of the Action Plan on Prevention and Control of Air
Pollution ((KX 555 % P58 17 851 &1)) promulgated by the
State Council of China in September 2013. Meanwhile, the
Group made use of its logistics to develop rural and point-to-
point natural gas supply projects in order to promote and drive
up the Group’s natural gas sales to industrial and commercial
users and for winter heating consumption.

Industrial and commercial users have higher demand for natural
gas and lower operating cost for unit gas sales as compared
with residential users. As such, in addition to fulfiling the
demand of residential customers for natural gas, the Group also
speeded up gas connections for industrial and commercial
users. As the implementation of the Group’s “hub-satellite cities”
development strategy continues, the Group expects to secure
more piped natural gas projects in industrialised cities, economic
development zones and industrial parks. These new projects will
become one of the Group’s major drivers for natural gas sales
growth in the future.

During the period, the Group newly connected 396 industrial
users and 5,694 commercial users, the former of which were
mainly in industries such as petrochemicals, building materials
and metallurgy.

As at 30 September 2015, the total number of industrial users
and commercial users acquired and connected by the Group
were 4,064 and 77,501 respectively, an increase of
approximately 34.8% and 20.8% respectively over the same
period last year. The average connection fees for industrial users
and commercial users were RMB379,347 and RMB47,094 per
customer respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Natural Gas Business (Continued)

Industrial and Commercial Users (Continued)

During the period, the Group recorded gas connection income
of HK$2,517,638,000, an increase of approximately 3.4% over
the same period last year, accounting for approximately 17.8%
of the Group’s total turnover for the period.

CNG/LNG Refilling Stations

Since the second half of 2014, international oil price remained at
low level after a nosedive and prices of gasoline and diesel in
China were on the slides. The economic benefits of LNG for
vehicles were significantly affected, resulting in a year-on-year
drop in the sales of LNG passenger cars and LNG heavy trucks
simultaneously for the first time. Similarly, with the slump of
gasoline price, the price difference between CNG and gasoline
is shrinking, thus the business of CNG stations which mainly
provided services to taxies, buses and private cars was also
affected.

In view of the short-term difficulties faced by the refilling stations
industry, the Group adhered to the principle of proactively
adjusting its development strategy of refiling stations in
accordance to the changing market. Through enhancing project
management, strengthening the control of investment risks and
promoting market development, the Group has achieved
significant growth in the number of new refilling station projects
and gas sales notwithstanding the sluggish economy and the
relative decrease in economic benefits of gas for vehicles.
Besides, the Group also made tremendous efforts by improving
service quality to promote value-added businesses like “Yikatong”
and convenience stores in refilling stations to expand the source
of profit and to attract both new and old customers and
enhance customer loyalty.

During the period, the Group added 20 new CNG refilling
stations and 4 LNG refiling stations for vehicles. As at 30
September 2015, the Group owns 544 natural gas refiling
stations, including 380 CNG refilling stations for vehicles and
164 LNG refiling stations for vehicles, an increase of 25.3% in
the total number of stations over the same period last year.
During the period, sales volume of natural gas for vehicles
accounted for 16.7% of the Group’s city natural gas sales
volume, an increase of approximately 16.8% over the same
period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Sale of Natural Gas

During the period, the Group sold a total of 4,374,183,000 m®
of natural gas mainly through city piped gas network and long-
distance natural gas pipelines, an increase of 7.1% over the
same period last year, of which 2,988,022,000 m® were sold
through city piped gas network, an increase of 7.3% over the
same period last year, and 1,386,161,000 m*® were sold through
long-distance natural gas pipelines, an increase of 6.5% over
the same period last year.

In the last financial year, the sales volume of the long-distance
pipelines business of the Group declined due to respective one-
off factors of two long-distance pipelines (i.e. Changmeng
Pipeline and Wushen Pipeline). Of which, equipment
maintenance and expansion works of production lines for the
downstream industrial users of Changmeng Pipeline were
smoothly completed and operation was resumed in April 2015.
The demand for the Group’s natural gas increased sharply with
the expansion of production scale. During the period, the sales
volume of Changmeng Pipeline amounted to 548,096,000 m?
with a growth of 52.7%. On the other hand, production of the
downstream industrial users of Wushen Pipeline was suspended
due to installation of environmental-friendly equipment as
requested by environmental protection department. Due to the
suspension of production, Wushen Pipeline sold 300 million m*
less of natural gas through long-distance pipelines during the
period. With the resumption of production of downstream user
of Wushen Pipeline in the near future, improvement of sales
capacity of Changmeng Pipeline and the gradual increase in
utilization of the rest 7 long-distance pipelines in operation, the
Group believes that the gas sales volume of long-distance
pipelines in operation will grow continuously. At the same time,
the Group’s new large-scale pipeline projects, such as Liaoyang
Pipeline with an annual designed capacity of 1 bilion m® and
Guangxi Provincial Pipeline with an expected annual designed
capacity of 10 billion m®, were still under construction or at initial
stage of operation. With the completion of construction and rise
in annual utilization rate, these new long-distance pipelines will
contribute significantly to the growth in gas sales of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Sale of Natural Gas (Continued)

During the period, 575,805,000 m?® of natural gas were sold to
residential users, accounting for approximately 13.2% of the
Group’s total sales of natural gas; 2,816,690,000 m® to
industrial users, accounting for approximately 64.4% of the
Group’s total sales of natural gas; 482,408,000 m® to
commercial users, accounting for approximately 11.0% of the
Group’s total sales of natural gas; and 499,279,000 m® to
vehicle users, accounting for approximately 11.4% of the
Group'’s total sales of natural gas.

During the period, the Group recorded natural gas sales of
HK$6,149,368,000, accounting for approximately 43.5% of the
Group’s total turnover, and income from natural gas sales
increased by approximately 11.3% over the same period last
year.

The core business of the Group is piped natural gas supply.
However, for some projects in areas such as Fushun where
piped natural gas is not yet accessible, piped coal gas or LPG
blended with air is sold as a transitional fuel. During the period,
a total of 118,630,000 m® of coal gas and air-blended LPG were
sold. However, with the availability of upstream natural gas to
these cities, the sale of transitional fuels by the Group is
expected to decrease gradually.

Selling Price of Natural Gas

During the period, the average selling price (pre-tax) of the
Group’s natural gas was RMB2.42 per m®for residential users,
RMB2.85 per m® for industrial users, RMB2.94 per m® for
commercial users, and RMB3.23 per m® for CNG/LNG vehicle
users.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Selling Price of Natural Gas (Continued)

Qil price has dropped dramatically since the second half of 2014
and the prices of alternative energies such as fuel oil and
liquefied petroleum gas dropped correspondingly. As a
reasonable price difference between natural gas and alternative
energies did not exist, the promotion of the usage of natural gas
faced considerable pressure. In accordance with the reasonable
price comparison formula between natural gas and alternative
energies (fuel oil and liquefied petroleum gas which are weighted
60% and 40% respectively) in China, the National Development
and Reform Commission of China (the “NDRC”) announced on
28 February 2015 that existing gas price at city-gate for non-
residential customers would become in line with the incremental
gas price with effect from 1 April. It also announced that
incremental gas price would be adjusted downwards by
RMBO0.44 per m® and existing gas price would be adjusted
upwards by RMB0.04 per m® to slightly reduce the average
purchase cost of natural gas by city gas companies. After
communicating with the governmental departments at various
levels as well as industrial and commercial users in places where
our projects are located, the Group initiated the price pass-
through mechanism and lowered our gas selling price under the
principle of guaranteeing a reasonable price difference between
selling price and procurement cost of natural gas. However, the
slight decrease in natural gas price is insufficient to alter the
inferior position of natural gas against alternative energies like
fuel oil in terms of prices, hence limiting the growth rate of
natural gas in the near future.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Selling Price of Natural Gas (Continued)

On 18 November 2015, NDRC published a notice on price
adjustment of natural gas. According to the notice, with effective
from 20 November 2015, the maximum non-residential natural
gas price at city gate stations would be reduced by RMBO.7 per
m®. Besides, the existing maximum gate station price
management would be replaced by benchmark gate station
price management and the reduced gate station price would
become the benchmark gate station price. Within an upward
adjustment of 20% and unlimited downward adjustment range,
the supplier and purchaser can determine the specific gate
station price through negotiation while the gate station price is
only allowed to be adjusted upward from 20 November 2016.
The downward adjustment of gas price is beneficial to
accelerating the popularization and utilization of natural gas,
relieving the burden of downstream corporate gas users,
pushing forward the use of natural gas in industrial sector and
other sectors, such as, transportation, power generation and
central heating, and effectively facilitating the long-term and
healthy development of natural gas in China.

According to the Guiding Opinions on the Establishment of
Proper Natural Gas Tier-pricing System for Residential Users ([
REYBEZEREETARABEHEREENEZE R))
issued by the NDRC in March 2014, residential gas volume will
be categorised into three tiers and a progressive pricing rate is
applied to each tier. Residential gas tier-pricing system shall be
established in all cities by the end of 2015. The implementation
of such policy fosters the gradual rationalisation of the natural
gas price difference imposed by city gas enterprises on their
sales to residential customers. The Group will apply the
residential gas tier-pricing system to all cities with piped natural
gas supply as soon as possible in advocate of government’s
plan actively.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Liquefied Petroleum Gas Business

During the period, the Group sold 1,367,081 tons of LPG, an
increase of 18.6% over the same period last year, of which,
wholesale sales volume amounted to 895,429 tons, an increase
of 18.6% over the same period last year, retail sales volume was
471,652 tons, an increase of 18.5% over the same period last
year. Revenue amounted to approximately HK$5,483,218,000 (for
the six months ended 30 September 2014: HK$7,614,420,000),
a decrease of 28.0% over the same period last year; the drop of
revenue was attributed to the corresponding decline in LPG
sales price brought by the drastic drop of international oil price
during the period. During the period, gross profit was
HK$684,529,000 (for the six months ended 30 September
2014: HK$465,788,000) with a year-on-year growth of 47.0%.
Operating profit was HK$212,729,000 (for the six months ended
30 September 2014: HK$189,789,000), while net profit was
HK$153,911,000 (for the six months ended 30 September
2014: HK$101,534,000), which was net of exchange loss for
the period; if the exchange loss was excluded, the core net
profit of LPG shall be HK$247,499,000 (for the six months
ended 30 September 2014: HK$136,257,000), representing a
substantial increase of 81.6%.

Contractual sales accounted for more than 60% of the total
wholesale volume for the period, enabling the Group to avoid to
some extent the negative impacts caused by the volatility of the
global LPG price and to mitigate the operational risks associated
with the LPG wholesale business.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Business Review (Continued)

Liquefied Petroleum Gas Business (Continued)

With LPG becoming more popular in townships and villages and
its long and stable utilisation amongst industrial and commercial
markets, China’s LPG industry meets a rare development
opportunity, especially in the rapid growth of the petrochemical
synthesis and processing sector where LPG is being used as a
raw material. The Group will fully utilise its LPG terminals,
storage facilities and fleets of vehicle and vessel to boost
overseas and domestic purchases of LPG, and in turn gradually
increase the utilisation rate of midstream LPG resources. In
addition, the Group will capitalise the advantage of its integrated
business chain by putting in place a central LPG procurement
system for its downstream retail business, so as to lay out a
proper deployment over its gas source procurement, storage
resources and market coverage and reach an effective synergy
between the wholesale segment and retail segment, which will
maximise the profit margin of the whole production chain.

Value-Added Services for End Users

With the continuous increase in the connection rate of city gas
projects, our customer base has been rapidly expanding.
Currently, the Group provides more than 19 million residential,
industrial and commercial users with piped natural gas and LPG
services. There is an enormous potential for value-added
services in the customer network. The Group set up department
of value-added business, Gasbo Electrical & Gas Appliances
Company Limited (F1 #A & & s (ZE YI) A BR A 71) and Zhongran
Smart Living E-commerce Company Limited (A A Z 4 /& & +
P AR A 7l) successively to expand the various emerging
businesses relating to the sales of gas, including value-added
services like promotion of gas appliances under the brand of
Gasbo (FF#AE), gas insurance, maintenance and equipment
conversion, gas corrugated pipes and gas alarms.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
Business Review (Continued)

Value-Added Services for End Users (Continued)

The Group will make use of its advantages in piped gas market
to develop distributed energy projects progressively. With its
existing market research and technology innovation, the Group
will start to utilise natural gas in a comprehensive manner with
the aim of providing large scale customers with highly efficient
energy and satisfying their various needs for heating, electricity
and cooling.

During the period, gross profit from value-added business
amounted to HK$75,020,000, representing a growth of 32.0%
over the same period last year. Sales of gas insurance, alarm
system, corrugated pipe and gas appliances all recorded a
significant surge.

Human Resources

A team of excellent employees is vital to the success of a
corporation. Adhering to the management concept of “people
come first”, the Group clings to the philosophy of “cultivating
potential talents within the Group while recruiting talents from
outside” with regard to personnel training and internal training.

The Group constantly upgrades the professionalism and
competence of its staff at all levels. It also seeks to create a
platform for exchanging knowledge and sharing experience
among its staff and to recruit and retain capable personnel by
enhancing job satisfaction and providing attractive remuneration
packages.

As at 30 September 2015, the Group had approximately 37,400
employees in total. More than 99.9% of the Group’s employees
are based in China. Employee remuneration is determined with
reference to the qualification and experience of individual staff
and the industry practice prevailed in related operational areas.
Apart from basic salary and pension fund contribution, selected
employees may be rewarded with discretionary bonuses, merit
payments and share options subject to the Group’s financial
results and the performance of such employees.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Financial Review

For the six months ended 30 September 2015, turnover of the
Group amounted to HK$14,150,224,000 (six months ended 30
September 2014: HK$15,576,557,000), a decrease of 9.2%
over the same period last year. Gross profit (including LPG
business) amounted to HK$3,539,637,000 (six months ended
30 September 2014: HK$3,145,635,000), an increase of 12.5%
over the same period last year. Overall gross profit margin was
25.0% (six months ended 30 September 2014: 20.2%). Profit
after tax was HK$1,543,727,000 (six months ended 30
September 2014: HK$1,956,924,000), a decrease of 21.1%
over the same period last year.

Basic earnings per share were HK26.15 cents (six months
ended 30 September 2014: HK33.56 cents), representing a
decrease of 22.1% as compared to the same period of last
year. If deducting the one-off or non-operating items, profit
attributable to owners of the Company would increase by
27.3% to HK$1,971,204,000 (six months ended 30 September
2014: HK$1,548,277,000).

Operating Expenses

Operating expenses (including selling and distribution costs and
administrative expenses) increased by 3.6% from the same
period last year to approximately HK$1,200,865,000.

Finance Costs

For the six months ended 30 September 2015, finance costs
decreased by 16.4% to approximately HK$259,574,000 from
approximately HK$310,518,000 for the same period last year,
which was mainly due to continuous application of effective
management measures on interest margin and liquidity by the
Group during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Financial Review (Continued)

Income Tax Expenses

For the six months ended 30 September 2015, income tax
expenses increased 2.9% to HK$497,610,000 (six months
ended 30 September 2014: HK$483,365,000). The increase in
taxation expenses was mainly due to the increase in assessable
profit as a result of business growth.

Liquidity

The principal business of the Group generates steady cash flow.
Coupled with an effective and well-established capital
management system, the Group is able to maintain stable and
healthy operations.

As at 30 September 2015, total assets of the Group amounted
to HK$51,953,556,000, an increase of approximately 2.6% over
that as at 31 March 2015. Cash on hand was
HK$5,388,779,000 (31 March 2015: HK$5,291,981,000). The
Group had a current ratio of approximately 0.76 (31 March
2015: 1.11). After deducting the total borrowings of
HK$1,641,954,000 in relation to LPG trade financing, the
Group’s current ratio was approximately 0.83. During the
period, the Group actively coped with currency risks posed by
fluctuation in Renminbi by replacing existing US dollars loans
with increasing amount of short-term RMB borrowings.
Thereafter, the Group will replace its existing short-term
borrowings with mid-and long-term RMB loans and RMB bonds
to substantially raise the liquidity ratio. The net gearing ratio was
0.70 (31 March 2015: 0.66), as calculated on the basis of the
net borrowings of HK$14,811,907,000 (total borrowings of
HK$21,842,640,000 less the borrowings of HK$1,641,954,000
in relation to LPG trade financing, and bank balance and cash
of HK$5,388,779,000) and net assets of HK$21,262,104,000
as at 30 September 2015.

The Group has always been adopting a prudent financial
management policy, under which the majority of available cash
of the Group has been placed with credible banks as demand
and time deposits.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Financial Review (Continued)

Financial Resources

The Group has long-standing relationships with Chinese (including
Hong Kong) and overseas banks. As the Group’s principal
cooperating bank, China Development Bank provided the
Group with loan facilities including a long-term credit facility of
RMB20 billion under a term of up to 15 years, giving a strong
financial support to the Group’s project investments and stable
operations. In addition, the Group also received long-term credit
support from major domestic and overseas banks such as
Asian Development Bank (ADB), International Finance
Corporation (IFC), Australia and New Zealand Banking Group
Limited, Commonwealth Bank of Australia, Industrial and
Commercial Bank of China, Bank of Communications of China,
Bank of China, Agricultural Bank of China and China Merchants
Bank. As at September 2015, over 30 banks had extended
syndicated loans and credit facilities to the Group and most of
the syndicated loans had terms of over five years with an
average maturity of six years.

China’s RMB bonds market has achieved significant
development in 2015 with a sharp rise in the size of bond
issuance. Domestic subsidiaries wholly-owned by the Group
actively participated in China’s interbank bond market and have
issued mid-term RMB notes and short-term RMB financing
bonds in the amount of RMBS3.3 billion during this financial year
and up to this moment. The interest rates of such issued notes
and bonds are all lower than the benchmark rates required by
the People’s Bank of China for loans of same tenors. At the
same time, the Group has been actively exploring financing
channels for issuing RMB bonds in the bonds market of the
stock exchange in China. Proceeds from the issuance of RMB
bonds will be used for replacing existing debts, working capital
and project investment funds.

As at 30 September 2015, bank loans and other loans of the
Group amounted to HK$21,842,640,000, of which
HK$1,641,954,000 were borrowings related to LPG trade
financing.

The operating and capital expenditures of the Group are
financed by operating cash income, bank borrowings, revolving
credit facilities and development financial loans. The Group
currently has sufficient funding to satisfy its future capital
expenditures and working capital requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Financial Review (Continued)

Foreign Exchange

Most of the revenue of the Group is received in RMB while most
of the expenses and capital expense are also denominated in
RMB. However, certain bank loans and other borrowings and
bank balances of the Group are denominated in currencies
other than the functional currencies of the relevant entities of the
Group. The appreciation or depreciation of RMB against foreign
currencies will give rise to exchange gain or loss. Although most
of such gain or loss is non-operating in nature, it can make a
positive or negative impact on the results of the Group.

On 11 August 2015, the People’s Bank of China announced a
reform of the central parity quotation mechanism of RMB
against US dollars, which increased the uncertainty of the
exchange rate between US dollars and Renminbi. Upon the
introduction of such policy, RMB recorded a one-off
depreciation of over 3%, which significantly affected the interim
results of the Group. In view of this milestone change of foreign
exchange policy, the Board of the Group revised its exchange
rate risks management policies, closely monitored the trends of
market rates and foreign exchange rates and adjusted its debt
structure in a timely and reasonable manner to avoid risks
effectively. In accordance with such exchange rate risks
management policies, the Group actively adjusted the structure
of debt in domestic currency (RMB) and foreign currencies as
well as replacing the existing debts denominated in US dollars
with those denominated in RMB, which significantly lowered the
potential exchange rate risks. As at 31 March 2015, foreign
currency debts of the Group accounted for 83% of all debts;
through replacing foreign currency debts with RMB debts, such
proportion has been significantly lowered to 64% as at 30
September 2015 and will further drop to 37% at the end of
December. The Group planned to lower the proportion of
foreign currency debts continuously in the near future. At the
same time, the Group will pay close attention to market trends
of exchange rate and may adopt currency hedging derivatives
to hedge the currency risk of a small portion of existing foreign
currency loans when considered appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Financial Review (Continued)

Charge on Assets

As at 30 September 2015, the Group pledged certain property,
plant and equipment and prepaid lease payments with net
carrying value of HK$76,173,000 (31 March 2015:
HK$321,475,000) and HK$ nil (31 March 2015: HK$23,508,000)
respectively, investment properties with net carrying value of
HK$61,500,000 (31 March 2015: HK$60,600,000) and pledged
bank deposits of HK$69,476,000 (31 March 2015:
HK$63,484,000). Certain subsidiaries also pledged their equity
investments in other subsidiaries to banks to secure loan
facilities.

Capital Commitments

On 26 November 2014, the Group has entered into a share
purchase agreement with Beijing Gas Group (BVI) Co., Ltd
(“Seller”), pursuant to which the Group has conditionally agreed
to acquire from the Seller the entire issued share capital of
Beijing Gas Development Limited and its 12 subsidiaries
established in the PRC principally engaged in the holding,
management and operations of PRC projects and business
relating to natural gas, for a consideration of
RMB1,632,796,000. As at 30 September 2015, no deposit was
paid and the transaction has not been completed. The relevant
parties are coordinating to ensure smooth integration of the
target group’s business into the Group.

Apart from the transaction mentioned above, the Group has
undertaken to acquire shares for a total consideration of
RMB104,033,000 in certain Chinese enterprises and set up
Sino-foreign joint ventures in China.
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MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Financial Review (Continued)

Capital Commitments (Continued)

The Group has capital commitments in respect of the acquisition
of property, plant and equipment and construction materials
contracted but not provided for in the financial statements as at
30 September 2015 amounting to HK$221,098,000 (31 March
2015: HK$172,378,000) and HK$63,465,000 (31 March 2015:
HK$148,358,000) respectively, and such commitments would
require the utilization of the Group’s cash on hand and external
borrowings.

Contingent Liabilities
As at 30 September 2015, the Group did not have any material
contingent liabilities (31 March 2015: nil).

EEBEBzWES T @
Bt %5 5 B8 (48)
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PROSPECTS

In the second half of 2015, the global economy recovers
moderately but great uncertainties remain. The global economic
landscape is still characterised by low growth, low inflation, low
investments and low interest rate. While reporting further
slowdown in growth rate, China’s economy continues to face
relatively large downward pressure. The processes of the reform
on exchange rate forming mechanism and Renminbi
internationalisation have obviously accelerated. At the same
time, as the international oil prices remain low, the gas industry
is affected by both decelerated economic growth and
continuously low prices of competitive energies, which lead to a
decline in consumption growth and intensified market
competition.

Facing a complicated operating environment, the Group will
seize favorable opportunities brought about by the adjustment
of the country’s energy consumption structure and the
strenuous efforts in developing clean energies such as natural
gas, continuously promote development of traditional
businesses such as city natural gas, LPG and gas for vehicles
and vessels and accelerate the development of value-adding
business. The Group strives to achieve every operational goal
for the year with its devotion to innovation, pragmatic
development approach and incessant efforts in enhancing
management and operational standards. To achieve the
Group’s annual business goals, the Group’s key focus of work
will be as follows:

For natural gas business, the Group will continue to accelerate
the “hub-satellite cities” expansion plan as well as the
commencement rate of new projects. The Group will also
develop the connection of existing residential buildings in an
orderly manner and continue to speed up the connection ratio
to industrial and commercial users, especially medium and small
size commercial users. The development of “coal-to-gas”
conversion projects in the region will be accelerated in order to
increase the Group’s sales of gas in a stable manner. For
vehicle and vessel gas, the Group will put in more efforts in the
development of gas refilling stations and raise the operational
management standards of the gas refiling stations. In addition,
to actively cope with the challenges brought by the changes in
the industry and the market environment, the Group requires
each project to develop township and point-to-point gas
distribution projects in its current concession area and is
committed to creating China Gas’s unique “4G” gas network
with  “macro-market view” as guidance and leveraging on
regional market resources to raise the overall management
efficiency and profitability of the Group.
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PROSPECTS (Continued)

For the business of liquefied petroleum gas, the functional
departments of the Group’s LPG business division have
currently completed their integration into the ones of the
Group’s headquarters. All LPG project companies are
consolidated into 14 regional control centers in accordance with
their geographical locations in order to further enhance
management and control. For external gas source procurement,
the business division has improved the import gas source
allocation mechanism. It has conducted optimal allocation for
inventory and demand, adopted cost efficient principle to
purchase imported gas to achieve a balanced supply, and
optimised procurement structure of imported gas to control
procurement risks as well as reduce procurement costs. For
domestic gas procurement, following the changes of supply
volume and supply structure of domestic refineries, the focus of
domestic gas procurement is shifted from residential gas to feed
stock gas and cooperation with upstream leading enterprises
such as China National Petroleum Corporation and China
Petroleum & Chemical Corporation are actively promoted. For
brand establishment, the Group further improved the marketing
management system and promoted the application of the
customer call number 95007. During the course of future
business development, the Group will continue to aim at
maximising overall value of the Company, implement integrated
control and professional management, optimise resources
among segments, regions and projects, enhance synergy and
strengthen overall competitiveness and profitability of the
Group’s LPG distribution business.

For the business of value-added services, the Group currently
has over 19 million gas users. To take full advantage of the
customer network, the Group will enrich its value-added
services, edge up its efforts on marketing so as to increase the
proportion of its income in the Group’s overall revenue. In this
way, the Group is transforming itself from a mere gas distributor
to a comprehensive energies provider, thereby improving the
profitability and overall competitiveness of the Group’s
operational services network.
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PROSPECTS (Continued)

With the fall in demand for oil and gas in Europe and America,
Asia, particular China, has become an important area of global
demand for oil and gas. North America, Europe and Asia have
become the three pillars of the global oil and gas sector. The
Group believes that clean energy industry, represented by
natural gas, will have more development opportunities along
with the country’s macro policies of urbanization development
and energy structure optimisation.

Facing new opportunities and challenges, the Group will
continue to strengthen management and risk control, further
optimise capital structure and finance channels, further improve
its capabilities of operational contingency, put in more efforts in
market expansion, accelerate development in gas market for
vehicles and vessels as well as steaming ahead with the market
development of “coal-to-gas” business. The Group will also
orderly promote various innovative business such as LNG trade,
value-added business, sales of gas appliances of “Gasbo (4 A
)" and e-commerce business under “Zhongran Smart Living
E-Commerce Company Limited (H # % 4 J&)” so as to move
towards the goal of becoming a market-oriented enterprise. In
addition, the Group will continue to leverage on its outstanding
management pattern and management team to create the
Group’s unique core competitiveness and reward shareholders
with outstanding results.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 September 2015, the interests and short positions of
the directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (“SFO”)) which were required (a) to be notified to
the Company and The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be notified to the Company and the
Stock Exchange, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the
Rules Governing the Listing of Securities (the “Listing Rules”),

EERBRETHARRKRS
2 R

R-B—BFAA=TH ARAE
*REATRABRAR A K
= (R % R IE D) (B85 0I5
571%) (18 % R ExvE 2

W) 2 Bty HEK D KBS E
BE@REERKMEGRPFEXVEET
RESHEHMAME RN A RE B
ERGHERRAE ([BRPT]) 2R
RER(BEREBEEZLBPEKRIE
MIGXRERBERERREE 2R
HIER)  KO)RIEES KRG KIS
352G E LRGN Z GBI iE 2 &
Az s RER  ROREES
AR ERR]) PTE R A
EFETEFRGZBETAANS

were as follows: AARREZzERREREET
(@) Ordinary shares of HK$0.01 each of the Company (the (a) XA T ETREE0.01B T2
“Shares”) BROKRSD
Approximate
Number of percentage
Shares held total share capital of
(long position*) the Company (%)
Name of director Nature of interest iEROEE HARDREARAEN
EEgE EmE (R&E™) BAE D (%)
(Note 1)
(BFE1)
Mr. LIU Ming Hui (“Mr. LIU”) Personal and corporate 1,035,300,000 20.85
2IeAE L A ([215E 4D & A XA &l (Note 2)
(Mt &E2)
Mr. HUANG Yong Personal 117,278,000 2.36
HELE @A (Note 3)
(M zE3)
Mr. ZHU Weiwei Personal 7,000,000 0.14
KEREE PN
Mr. MA Jinlong Personal 1,216,000 0.02
FamEts (PN
Mr. ZHAO Yuhua Personal 1,400,000 0.03
HEESLE (PN
Dr. MAO Erwan Personal 1,800,000 0.04
E-_8iE L & A
Ms. WONG Sin Yue, Cynthia Personal 3,400,000 0.07
EFMZ+t & A

*  Long position in Shares (other than pursuant to equity derivatives
such as share options, warrants or convertible bonds)

R GREBERISTE T AMBERE-
REEFLTRRESFERIN) 2RR
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DIRECTORS’ AND CHIEF EXECUTIVES’

ESRBEETHRAERK®D

INTERESTS IN SHARES (continueq) 2R @)
(b) Share Options (b) EBRE
Approximate
percentage of total
share capital of the
Number of Nature of Number of Company (%)
Name of Directors options Interest underlying shares AR DT ARK
EEnR BREHE EEME HEROEE BAE D (%)
(Note 1)
(B &E1)
Mr. ZHOU Si 4,000,000 Beneficial 4,000,000 0.08
BB k& BEnlER
Mr. LIU 50,000,000 Beneficial 50,000,000 1.01
25 & EnE
Mr. HUANG Yong 50,000,000 Beneficial 50,000,000 1.01
=EEL Ens
Mr. ZHU Weiwei 2,000,000 Beneficial 2,000,000 0.04
KREERESE BEnlER
Mr. MA Jinlong 2,000,000 Beneficial 2,000,000 0.04
BEELEE EnE
Mr. CHEN Xinguo (Note 4) 2,000,000 Beneficial 2,000,000 0.04
ek S8 B 5 A (Bff 5 4) EnA
Ms. LI Ching 2,000,000 Beneficial 2,000,000 0.04
TR BEnlER
Mr. YU Jeong Joon 4,000,000 Beneficial 4,000,000 0.08
A AE 5 EnE
Mr. KIM Yong Joong 2,000,000 Beneficial 2,000,000 0.04
eRMELE EnA
Mr. LIU Mingxing 800,000 Beneficial 800,000 0.02
28 B 5 A BEnlER
Mr. Arun Kumar MANCHANDA 800,000 Beneficial 800,000 0.02
Arun Kumar MANCHANDA 5t A& EnE
Mr. JIANG Xinhao (Note 5) 800,000 Beneficial 800,000 0.02
Z 3% %k A (M 5E5) EnA
Mr. ZHAO Yuhua 1,000,000 Beneficial 1,000,000 0.02
HEEELE BEnlER
Dr. MAO Erwan 1,000,000 Beneficial 1,000,000 0.02
E-8iEt EnE
Ms. WONG Sin Yue, Cynthia 1,000,000 Beneficial 1,000,000 0.02
HEWR LT Ens
Mr. HO Yeung 1,000,000 Beneficial 1,000,000 0.02
fa] 3 55 A BEnlER
Ms. CHEN Yanyan 1,000,000 Beneficial 1,000,000 0.02
PR e 2+ EnE
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (continueq)
(o) Share Options (Continued)

Notes:

1. The percentage was calculated based on 4,966,466,561 Shares in
issue as at 30 September 2015.

2. Mr. LIU was deemed to be interested in a total of 1,035,300,000
Shares, comprising:

(0] 284,698,000 Shares beneficially owned by him; and

(i) 750,602,000 Shares beneficially owned by China Gas
Group Limited, which was owned as to 50% by Joint
Coast Alliance Market Development Limited, which, in
turn, is wholly-owned by Mr. LIU.

3. The number of shares held included the 770,000 Shares held by
Ms. ZHAO Xiaoyu, the spouse of Mr. HUANG Yong.

4. Mr. CHEN Xinguo resigned as a director of the Company on 24
June 2015.

58 Mr. JIANG Xinhao was appointed as a director of the Company on
24 June 2015.

Save as disclosed above, as at 30 September 2015, none of
the directors nor the chief executives of the Company had or
was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the
Listing Rules.
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SHARE OPTIONS

The share option scheme was adopted by the Company on 20
August 2013 (the “Share Option Scheme”). Particulars of the
Share Option Scheme are set out in note 44 to the consolidated
financial statements of the Financial Report 2015. A summary of
movements during the six months ended 30 September 2015

was as follows:

B e
ARBN—_BE—=FN\A -+ BEH
AR ([RERESTE]) - AR
EZHEMAERERN T —AFEYE
MEPZGEMBREMTE44 - HE
—E-RFAA=TBIENEAERE
ZERESBFBEMEELT

Number of options
BREHE
Exercise Balance  Granted  Exercised Lapsed Balance
price asat during during during asat
Name or category of grantee  Date of grant Exercise period (HK$) 1 April2015 the period  the period the period 30 September 2015
RZB-1% RZB-1%
6 MmA-A hB=tH
RARARESER RHAH fEs (&) SR REARE REATE RERAXH &t
Directors &2
Mr. ZHOU Si 16 April 2014 16 April 2017 to 15 April 2019 12.40 4,000,000 - - - 4,000,000
RREE “E-WEMA ZE-tFMATAHEZE
78 “E-NFEMATHA
Mr. LIU 25 June 2015 25 June 20150 24 June 2022 13.84 — 50,000,000 - - 50,000,000
2%E “2-1F~A ZE-RE~A-tHBE
—t+3A “E--FRAZTEA
Mr. HUANG Yong 25 June 2015 25June 201510 24 June 2022 13.84 — 50,000,000 - - 50,000,000
BEEL Z3-A%/~"R ZZ-REXA-tEAZE
—+&A —Z-Z§~A=TRA
Mr. ZHU Weiwei 16 April 2014 16 April 2017 to 15 April 2019~ 12.40 2,000,000 - - - 2,000,000
RERELE “Z-NEmA —E-tEMATAAE
78 “E-NFEMATHA
Mr. MA Jinlong 16 April 2014 16 April 2017 to 15 April 2019~ 12.40 2,000,000 - - - 2,000,000
SeErL “Z-MENA ZE-tEWATAAE
A “Z-hEmATRRA
Mr. CHEN Xinguo (Note 1) 16 April 2014 16 April 2017 to 15 April 2019 12.40 2,000,000 - - - 2,000,000
PR B 55 A (M) “Z-WEMA ZE-tEWATAHEZE
+H ZZ-N\EMATEA
Ms. LI Ching 16 April 2014 16 April 2017 to 15 April 2019 12.40 2,000,000 - - - 2,000,000
FRUT “Z-NEmA —E-tEMATAAE
78 “E-NFEMATHA
Mr. YU Jeong Joon 16 April 2014 16 April 2017 to 15 April 2019 12.40 4,000,000 - - - 4,000,000
ADERE “Z-MENA ZE-tEWATAHE
A “Z-hEmATRRA
Mr. KIM Yong Joong 16 April 2014 16 April 2017 to 15 April 2019 12.40 2,000,000 - - - 2,000,000
LAMESE “Z-WEMA ZE-tEWATAHE
A ZZ-A\EMmATER
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SHARE OPTIONS (Continued)

B AR )

Number of options
BREZA

Exercise Balance  Granted  Exercised Lapsed Balance

price asat during during during asat

Name or category of grantee  Date of grant Exercise period (HK$) 1 April 2015 the period  the period the period 30 September 2015

R=%-1F R=%-1F

k@ WBE-H fA=tH

RRARZRER BHAH fEs (#7) £ RARRE REATE RERXN &t

Mr. LIU Mingxing 25 June 2015 16 April 2017 to 15 April 2019 13.84 — 800,000 - - 800,000
ZmErsE “E-R%~f ZE-tEMATRHZE
—+EA —Z-hEMAt+AR

Mr. Arun Kumar MANCHANDA 25 June 2015 16 Apri 2017 to 15 April 2019~ 13.84 — 800,000 - - 800,000
AunKumarMANCHANDA%Z &= 2 —R%/xf ZZ—tEMAT/AHE
—+&A “Z-NFEMATRA

Mr. JIANG Xinhao (Note 2) 25 June 2015 16 April 2017 to 15 April 2019 13.84 — 800,000 - - 800,000
AR E(5E2) 20578 ZE-tEMATAHE
—thA “Z-hEMATEA

Mr. ZHAO Yuhua 16 April 2014 16 April 2017 to 15 April 2019 12.40 1,000,000 - - - 1,000,000
HEELE “Z-WEMA ZE-tFMATAHE
A “Z-NEWMATRA

Dr. MAO Erwan 16 April 2014 16 April 2017 to 15 April 2019 12.40 1,000,000 - - - 1,000,000
TZERT “Z-MEMA ZE-tFMATAHE
78 “E-NFMATHA

Ms. WONG Sin Yue, Cynthia 16 April 2014 16 April 2017 to 15 April 2019 12.40 1,000,000 - - - 1,000,000
BEmLL ZZ-MENA —Z-tEMAtAAE
A “Z-NEWMATRA

Mr. HO Yeung 16 April 2014 16 April 2017 to 15 April 2019~ 12.40 1,000,000 - - - 1,000,000
(D):Fiks “Z-NENMA —E-tFWA+AAE
8 “E-NFMATHA

Ms. CHEN Yanyan 16 April 2014 16 Apri 2017 to 15 April 2019 12.40 1,000,000 = = = 1,000,000
RERLT ZZ-MENAE —Z-tEMAtAAE
A “Z-NEWMATRA

Sub-total /vt 23,000,000 102,400,000 - - 125,400,000

Other employees 20 October 2005 20 October 2010 to 150 94,800,000 - — 94,800,000 -

19 October 2015 (Note 3)
HibfER ZZTRETR ZE-EF+A-THE (Bt &3)

—tH —Z-1f+A+AR

Other eligible persons (Note 4) 16 April 2014 16 April 2017 to 15 April 2019 12.40 225,000,000 - - - 225,000,000
HEfhagRAT(ME4) —E-mEMA —E-+EMATAHEZE
7R —Z-hEmAt+AR

Sub-total /vt 319,800,000 - — 94,800,000 225,000,000

Total 5t 342,800,000 102,400,000 — 94,800,000 350,400,000

Notes:

1. Mr. CHEN Xinguo resigned as a director of the Company on 24
June 2015.

2. Mr. JIANG Xinhao was appointed as a director of the Company on
24 June 2015.

38 Out of these options to subscribe for 94,800,000 Shares, certain
persons sought to exercise options to subscribe for 60,000,000
Shares, but the board of directors of the Company rejected the
same with reasonable grounds.

4. Such share options were granted to certain subsidiaries of the
Company or companies in which the Company holds, either
directly or indirectly, 20% or more of its equity interest, with an aim
to ultimately benefit their respective staff.

Bt 5

1.

RFBEEER-_ZT—AFA-+M
HBEARAIES-

EHEERER_ZE-—HFAAZ-THE
HEZERARAES -

7 5% 5 7] 32 8 94,800,000 A% B% 17 1) i
BIER - BT ALFRITEBREIN
R 60,000,000 8% A% 17 + SA T A A &)
EEEUARBHER-
ZEEREBRTARARETHEAR
AR AN E B EEE H20%
A EREHRR] BNAERSES
EMES KR -
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2015, so far as was known to the Directors

and chief executive of the Company, the interests or short

positions of substantial shareholders and other persons of the

Company (other than a Director or chief executive of the

Company), in the shares and underlying shares of the Company

as recorded in the register required to be kept under section

336 of the SFO, or as otherwise notified to the Company, were

as follows:

Long positions in shares and underlying shares of the

—ZE-RAFNR=TH RARA
EFRRETHRAERMM  BARE
RIBEES RIE GG F336HATH
FHELMMATHEIESTEAN
RAARBZEERRREMAL
(FRABEEHHDITHASRIN R
ARREOREBROZERZRER
m

REQXFARDREBERDZRE :

Company:

Approximate
percentage of total
share capital of the

Number of Company (%)
Name Capacity Shares held 15 28 D 7] 48 B AR
BB A 54 FEROEE ZHMAE D ©%)
(Note 6)
(Bt 3E6)
Beijing Enterprises Group Interest of controlled corporation 1,275,962,382 25.69
Company Limited ZHEH D E 2 (Note 1)
(“BE Group”)
IREREEFR AR (FH5E1)
(TbiE&E )
Beijing Enterprises Group Interest of controlled corporation 1,275,962,382 25.69
(BVI) Company Limited ZHEH D E 2 i (Note 1)
(“BE Group BVI")
IREREEBV)ER AR A (f5E1)
(Mt & EBVI)
Beijing Enterprises Holdings Interest of controlled corporation 1,275,962,382 25.69
Limited (“Beijing Enterprises”) 5 % 4| QA 7] 2 # % (Note 1)
ERERERAA (PfRFEET)

(Mem#zp )
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FTERRERHEMALR
AND OTHER PERSONS IN SHARES AND XA RO KREBRERKG
UNDERLYING SHARES OF THE COMPANY (continved) 2 R %5 ()

Long positions in shares and underlying shares of the RAATIROGREBROZER
Company: (Continued) (&)

Approximate
percentage of total
share capital of the

Number of Company (%)
Name Capacity Shares held 12 A 5 8RR AR
‘B A g4 FEROBE ZBHNEDH(%)
(Note 6)
(Bi=E6)
Hong Mao Developments Beneficial owner 1,054,088,132 21.22
Limited (“Hong Mao”) Em#EAA (Note 1)
BhkERABR D E ([EAX]) (B 3ET)
Beijing Gas Group (BVI) Beneficial owner 149,122,250 3.00
Co., Ltd., (“Beijing Gas En#EA A (Note 1)
Group BVI") (P 3E1)
ERMREEEBV)ER AR
(HEm R EEBVI)
Mr. LIU Beneficial owner and interest of 1,085,300,000 21.85
2% controlled corporation (Notes 2 and 3)
EnEAEARIEGS AR Z (Bt 32 }3)
T
Joint Coast Alliance Market Interest of controlled corporation 750,602,000 15.11
Development Limited 2 N ol £ (Notes 2 and 3)
(“Joint Coast”) (M 7E2%3)
China Gas Group Limited Beneficial owner 750,602,000 15.11
(“CGGL") Em#EB A (Notes 2 and 3)
(Bt 32 &3)
Mr. CHIU Tat Jung Daniel Interest of controlled corporation 947,973,463 19.09
(“Mr. CHIU”) SR N o £ (Note 4)
[z 08 ok A ([EB SR A4 1) (P 5E4)
First Level Holdings Limited Interest of controlled corporation 947,973,463 19.09
(“First Level”) ZHEH N E 2 K (Note 4)
(P 5E4)
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS }
AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Long positions in shares and underlying shares of the A& A 7] EQ KRGO ZRE:
Company: (Continued) (&)

Approximate
percentage of total
share capital of the

Number of Company (%)
Name Capacity Shares held EARDTERAK
=% g ] g7 FIEROEE ZBHABED (%)
(Note 6)
(Bt 5 6)
Fortune Dynasty Holdings Interest of controlled corporation 947,973,463 19.09
Limited (“‘Fortune Dynasty”)  S4E%I Q& 2 = (Note 4)
(M 5£4)
Fortune Oil Limited Interest of controlled corporation 947,973,463 19.09
(“Fortune OIil”) ZHEHI A E 2 (Note 4)
(Bt 5E4)
Mr. CHEY Taewon Interest of controlled corporation 778,042,500 15.67
(“Mr. CHEY”) REHINR 2R (Note 5)
CHEY Taewon 5t 4 (Bt 5E5)
(TCHEY £ 4 1)
SK Holdings Co., Ltd. Interest of controlled corporation 778,042,500 15.67
(“SK Holdings”) R 2 N ol £ (Note 5)
(4 5£5)
SK E&S Co., Ltd. Beneficial owner and 778,042,500 15.67
(“SK E&S”) Interest of controlled corporation (Note 5)
EnEEAR (Mt 5%5)
SRk NG 35
Notes: B 5

1. Each of BE Group, BE Group BVI and Beijing Enterprises is iIe
deemed to be interested in 1,275,962,382 Shares, 72,752,000 of
which were beneficially owned by Beijing Enterprises, 149,122,250
consideration shares were deemed to be beneficially owned by
Beijing Gas Group BVI (pursuant to the Company’s announcement
dated 30 October 2015, 149,122,250 consideration shares have
not yet allotted and issued by the Company) and 1,054,088,132
Shares were directly and beneficially owned by Hong Mao. Hong
Mao and Beijing Gas Group BVI were both wholly-owned by
Beijing Enterprises which was deemed to be owned as to 60.78%
by BE Group BVI. BE Group BVI was wholly-owned by BE Group.
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s b EEBVIRIE R R
B8 B & 8 ™1,275,962,382 % %
0 B & H 72,752,000 /%
Bdb PR E % A 0 149,122,250
BRREROHEELBILEAMRIEE
BVIE=#EA(REARABEH A=
T-—RAFTA=+EREMBEE
AN R &) i AR A AE R RR 5 B BVIELD 3%
% 17149,122,250 % R B AZ D) »
1,054,088,132% B 54 /% H # & = #
ek RIEFRRKEEBVIH AL
RERZERES M RERKERR
4t 1% 5 B BVIH#E B 60.78% # = © b
TEEBVIRILIEEE L EHESR °



INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Long positions in shares and underlying shares of the

Company: (Continued)
Notes: (Continued)

Mr. LIU was deemed to be interested in a total of 1,085,300,000
Shares, comprising:

(0] 284,698,000 Shares beneficially owned by him;

(i) 50,000,000 underlying Shares beneficially owned by way of
share options; and

(i) 750,602,000 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Joint Coast which, in turn, is
wholly-owned by Mr. LIU.

Joint Coast was deemed to be interested in 750,602,000 Shares
beneficially owned by CGGL. CGGL is owned as to 50% by Joint
Coast which, in turn, is wholly-owned by Mr. LIU.

Each of Mr. CHIU, First Level, Fortune Dynasty and Fortune Oil
was deemed to be interested in a total of 947,973,463 Shares,
comprising:

(0] 750,602,000 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Fortune Oil PRC Holdings Limited
(“Fortune Oil PRC”);

(i) 156,501,544 Shares beneficially owned by Fortune Oil PRC
which is a wholly-owned subsidiary of Fortune Oil. Fortune
Qil is a wholly-owned subsidiary of Fortune Dynasty which is
owned as to 70% by First Level and First Level which, in
turn, is owned as to 99% by Mr. CHIU;

N

215 4 48 B A $£1,085,300,000 B
BRiph AR B

(0} H 1% B % %8 5 2 284,698,000 %
Befn

i) AEBREIFAEZBEAZ
50,000,000 B #8 BA R 17 + R

(i) FHCGGLE z# B 2750,602,000
f% B% 15 o CGGL | Joint Coast
B 50%H # + M Joint Coast Al B
Bz EHA -

Joint Coast % % /& INCGGLE = # A
2.750,602,000 % % 15 # B #E % o
CGGL H Joint Coast# 5 50% # 25 * M
Joint CoastH 2l S £ 2 EHEH ©

8 4% 4 -~ First Level, Fortune Dynasty
KFortune Ol H 18 B & B R & %
947,973,463 IR R A = - B
%

[0) FCGGL & 2 # A 2750,602,000
f% B 19 - CGGL M Fortune Oil
PRC Holdings Limited ([ Fortune
Oil PRC) # 5 50% 1 &= :

(i)  HFortune ClPRCE 25 # A 2
156,501,544 % A% 1n * Fortune
Qil PRC % Fortune Oil 2 & & [
B A 7] ° Fortune Oil /& Fortune
Dynastyz &= & i B 2 &) -
Fortune Dynasty F First Level # &
70% 1 25 © MM First Level /7 5B %
EEB %
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Long positions in shares and underlying shares of the

Company: (Continued)
Notes: (Continued)

(i)

()

27,617,919 Shares beneficially owned by First Marvel
Investment Limited which is a wholly-owned subsidiary of
Fortune Oil; and

13,252,000 Shares beneficially owned by Fortune Oil
Holdings Limited which is a wholly-owned subsidiary of
Fortune Qil.

5. Each of Mr. CHEY, SK Holdings and SK E&S was deemed to be
interested in a total of 778,042,500 Shares, comprising:

705,034,500 Shares beneficially owned by SK E&S. SK E&S
is owned as to 100% by SK Holdings. SK Holdings was
originally owned as to 41.77% by SK C&C which was
merged with SK Holdings on 3 August 2015. SK Holdings is
owned as to 23.40% by Mr. CHEY; and

73,008,000 Shares beneficially owned by Pusan City Gas
Co., Ltd. which is owned as to 76.40% by SK E&S.

6. The percentage was calculated on the basis of 4,966,466,561
Shares in issue as at 30 September 2015.

Save as disclosed above, as at 30 September 2015, there was

no other person (other than directors or chief executive of the

Company) who had interests or short positions in the shares or

underlying shares of the Company as recorded in the register

required to be kept by the Company under Section 336 of the

SFO.
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(iii) FA First Marvel Investment Limited
B HEA 227,617,919 81D -
M First Marvel Investment Limited
AFortune Ol z = & W& A A :
K

vy HEHABRZERERAREZR
B 213,252,000 B3 M=
A R 2 B A R A 7] A Fortune
OlzzEWBAR -

5. CHEYJt 4 » SKHoldings & SK E&S 5 1
AT BREA 778,042,500 B 15
HHEER  BIE:

(@ HMSKE&SE = # A 2
705,034,500 f% i 17 ° SK E&S H
SK Holdings # 7 100% # % °
SK Holdings /R 7~ 1 SK C&C# &
1.77% % MSKC&CHR = F
— A% )\ A = B £ SK Holdings
4 Bf ° SK Holdings Bll B CHEY %&£
HEEH23.40% K &

(o) A Pusan City Gas Co., Ltd. B #=
% B 273,008,000 & 5+
Pusan City Gas Co., Ltd. A SK
E&SH#E A 76.40% HE 25 ©

6. BHEILER=-Z—AFHLA=1+
H B %17 4,966,466,561 i% i 19 = %
AE

BREXHBREEIN R_F—AFAH
A=+RH BARARBERSRHE
1R P 55 336 16 72 T 8 17 &9 & "2 ffft AT A
B HMEEMNEBCAL(ARARES
ERSBTEABKRINRARABRND
KRR T HEEERER



CONTINUING DISCLOSURE UNDER THE FTRAZHFERSE
LISTING RULES

Save as disclosed below, there is no change in the information B TXFEZEEIN  HEESER 2
of the Directors required to be disclosed pursuant to Rule BE AR ™ BIE13.51B(1) 1§ 1E
13.51B (1) of the Listing Rules: R

Name of Directors
BEEng

Details of changes
BECHE

Mr. CHEN Xinguo
R 37 B 5% A2

Mr. JIANG Xinhao
ERERE

He resigned as an executive Director on 24 June 2015 but remains as Vice
President of the Company.

FR-ZZF-—AFAA-tTHABRERNTES  EEEARAEAH 8-

He was appointed as a non-executive Director and a member of the Corporate
Governance and Risk Control Committee of the Company on 24 June 2015. As
a non-executive Director, he is entitled to an annual director’s fee in the amount
of HK$240,000 and an annual remuneration of HK$60,000 as a member of the
Corporate Governance and Risk Control Committee.

BRZE—RAF AR THBHEZEARRRRAIFATEERECEELRR
FERRIEHEZEGKE - RIERFNITEEFZTHE ZEFHE /T F 240,000
BILTRIERTCEESRRABRESZE®KEZH T 60,000 T 5B
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company has complied with
all the code provisions (“Code Provisions”) of Corporate
Governance Code as set out in Appendix 14 of the Listing Rules
throughout the period other than Code Provision A.4.1 as none
of the non-executive Directors or independent non-executive
Directors of the Company is appointed for a specific term.
However, in accordance with Bye-law 87 of the Company’s
Bye-laws, at each annual general meeting, one-third of the
directors for the time being shall retire from office by rotation
and be eligible for re-election. The Board considers that the
compliance with these procedures meet with Code Provision
AdA.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the model code for securities
transactions by directors of the listed issuers set out in Appendix
10 of the Listing Rules (the “Model Code”). Specific enquiry has
been made with all directors of the Company and all directors of
the Company confirmed that they have complied with the
required standard set out in the Model Code throughout the six
months ended 30 September 2015.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the accounting principles
and practices adopted by the Group and the interim results for
the six months ended 30 September 2015.
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CONNECTED TRANSACTION

During the period, the Group has not entered into any non-
exempt connected transaction under Chapter 14A of the Listing
Rules.

On 26 November 2014, the Company, Fresh Goal Limited (the
purchaser and a wholly-owned subsidiary of the Company),
Beijing Gas Group (BVI) Co., Ltd. (“Beijing Gas Group BVI”) (the
seller), and Beijing Enterprises (the guarantor) entered into a
share purchase agreement (subsequently amended and
supplemented by four side agreements dated 7 January 2015,
3 March 2015, 24 June 2015 and 30 October 2015 respectively
regarding the audit logistics and postponement of the date of
fulfilment of conditions precedent) (the “SPA”). Beijing Gas
Group BVI is a wholly-owned subsidiary of Beijing Enterprises,
which in turn is a substantial shareholder of the Company.
Pursuant to the SPA, Fresh Goal Limited has conditionally
agreed to acquire from Beijing Gas Group BVI the entire issued
share capital of Beijing Gas Development Limited for a
consideration of RMB1,632,795,828
approximately HK$2,063,851,945), subject to adjustments, the
exact amount of which shall be ascertained prior to the

(equivalent to

allotment and issue of the consideration shares of 149,122,250
new shares of the Company.

The acquisition was approved by the shareholders at the special
general meeting held on 17 March 2015 but has not been
completed as at the date of this interim report. For further
details, please refer to the announcements of the Company in
relation to the transaction dated 26 November 2014, 24 June
2015 and 30 October 2015 published on the websites of the
Company and the Stock Exchange.

BERXS
REBP - K o A BT LA R
AEIASE T 2 TEREBERS -

RZZE—NWE+—A=Z+,8 &R
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tH ZE—ARAF=A=H —_%T—
AERNA-tHBERE-_Z—HFt+A
=StRZHFHRETIRFER  RD
BT T 28 R EE R SRR
HER)(ERHBRED SRR EEHE
BVIAdt ZiERkz2EMBAR M
I RERNEARBRZEERER - 1B
BRERGE STHERAREBEMH
B = [ 3k =R R S BBV B 3k 1A %
BREBRARZEPEHITRA KB
A A R #1,632,795,828 ¢ (1 5 R 4
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 September 2015, the Company
repurchased a total of 37,000,000 Shares on the Stock
Exchange at an aggregate consideration of HK$412,032,027.20.

Details of the repurchases are as follows:

Total number

3

BE - LHEIEE LD

REE-ZE—AFALA=1+HILEAE
A N2 AR 22 BT B 8] & $£37,000,000
BERS 17 - 484K 18 A 412,032,027.2078 TT °
BRFBHINMT

Price per Share

of Shares SRR ER Aggregate

Month repurchased Highest Lowest consideration

B & LACREF Y BS BIE BRE

HK$ HK$ HK$

BT BT 7T

July 2015 27,934,000 12.00 10.74  313,432,851.60
—ET—hHE+LA

August 2015 7,438,000 11.88 10.36 81,5634,295.60
—T-HFN\A

September 2015 1,628,000 10.64 10.36 17,064,880.00
—ZET-HFENA

Total 42 21 37,000,000 412,032,027.20

Up to the date of this report, all of the above repurchased
Shares were cancelled.

The repurchases were made for the purpose of enhancing the
net asset value per Share and earnings per Share and were
made pursuant to the general mandate granted to the Board at
the 2014 and 2015 annual general meetings of the Company to
repurchase the Shares.

On behalf of the Board of

CHINA GAS HOLDINGS LIMITED
ZHOU Si

Chairman

Hong Kong, 25 November 2015

68 CHINA GAS HOLDINGS LIMITED INTERIM REPORT 2015/16

BEEAREBDS U LAAEBRRNG
B

T E T AR SRR 4 EFE
RERBRBERF  PRENKAT=
P-mER-T-AFREAEAR
b A A B R 2 — R 9
T -

KRE=ZS
TERRERERAA
2y

AR

& —E-—AF¥+—-A_-t+AhaH



CHINA GAS HOLDINGS LIMITED
R RIZRBIR 2 F]

Room 1601, 16/F, AXA Centre,
151 Gloucester Road, Wanchai, Hong Kong
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www.chinagasholdings.com.hk
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